2y

7 ‘
TIPS FOR TRACING TAX EXEMPTS m

From: Jackie Koszczuk

National congressional correspondent/Knight Ridder Washington Bureau
jkoszczuk@krwashington.com

202 383-6202

The use of tax-exempt organizations to finance political or pseudo political activities
has been going on since the late 1980s. But the abuse of these organizations continues
in new and creative ways. Exempt status is created under the tax code -- usually under
the 501(c)3 or 501(c)4 sections of the code -- and is meant to help charitable, religious
or educational groups finance their activities. During the 1996 and 1998 elections,
groups with exempt status were used to finance secretative groups that ran issue ads
and engaged in other political activities.

1) Local television stations keep a log of who is buying air time for political ads during a
campaign. Thatis a good place to start to find the names of the groups running ads in
the races you're covering.

2) Once you have the name and location of the organization, you may request -- and the
organization MUST provide -- a copy of its IRS Form 990. That will show how much
money the group has raised (but not necessarily where it raised it), a breakdown of how
it spent the money and a list of officers, directors, trustees and key employees.

3) Check the campaign contribution lists for the candidate being helped by the ads and
also the lists for the corresponding party fundraising group such as the National
Republican Congressional Committee and the Democratic Congressional Campaign
Committee. That will show whether the candidate or the parties are giving money to the
tax-exempt. The best example I've seen lately of how fruitful this can be was a story by
Roll Call (12/6/99) that revealed that the NRCC had given a whopping $500,000 to a tax-
exempt group, a 501(c)4, run by Ed Buckham, a GOP consultant who with close ties to
House Whip Tom DelLay. Buckham was DelLay'’s chief of staff.

4) The rest is gumshoe work. I've had luck calling the people listed on the 990 to find
out more about what the organization is up to. In one case, a GOP lobbyist admitted
that the group was more interested in taking members of Congress to lunch and on trips
than in the educational activities listed on the 990 form.

5) Don't forget that the political opponents of whomever is being helped by the tax-
exempt can be a good source of information, especially if they have someone assigned
to do opposition research.

6) Analyze the content of the ads being run by the group to make judgments about
whether it is political. Remember to note the clever ways that the ads avoid using the
words “vote for” or “vote against” , which would automatically make them suspect as
political advertising.
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Leo Giacometto Trips

|| BeginDate |§ERdDatSk JestinationsiERk| State!|§ Sponsor
Fast Glacier & various Burlington Northern
Leo Giacometto 8/27/98)  8/30/98|sites in Wash. MT |Sante Fe __|Congressional fact-finding trip $1,584.14/Burns
- Institute for Democratic |Congressional study mission of the I
Leo Giacometto 8/16/98)  8/23/98|Western Sahara Strategies ~~ |Sahrawi refugee camps $1,652.00/Burns
‘ National Cattlemen’'s | o o I
Leo Giacometto 7/17/98|  7/18/98Denver CO |Beef Association speaking engagement at conference $832.38|Burns
Leo Giacometto 7/6/98]  7/8/98|Denver CO |U.S. West Fact-finding trip ‘ $1,600.00Burns
o R o ~ |Columbia Resources N .
Leo Giacometto 6/29/98 7/1/98|Seattle WA |Group Fact-finding travel  $1,582.00!Burns
: . B U.S. Telephone . .
Leo Giacometto 6/7/98 6/9/98Atlanta GA |Association Fact-finding trip i ﬁ.m:.wmwmcq:m
. . Congressional business program - _
Leo Giacometto 4/16/98;  4/19/98|Hilton Head Island SC |MCI Worldcom featured speaker i $1,586.00/Burns
| |FortLauderdale & Integrated Waste . w
Leo Giacometto 2/17/98|  2/19/98|Miami Beach ~|FL  |Services Association Congressional fact-finding trip | $1,303.00|Burns
Leo Giacometto 1/17/98| 1 \Mm\ow mma D_m@o ‘ ‘ CA |Dow Stereo and Video _umom..w_:&:@ trip o u $1,000.00{Burns
Leo Giacometto 1/14/98 1/17/98|Dallas & San Francisco [CA |SBC Communications |Fact-finding trip _ $2,633.00|Burns
Leo Giacometto |  3/14/99]  3/15/99 mo,_..m_,:,u ‘ ‘ -~ INY Corning Inc. “m.o?m:ai@ i $1,049.10/Burns
e o e fact-finding tour of the AT&T At Home _
Leo Giacometto 2/4/99 2/7/99|Pebble Beach CA AT&T network, toured AT&T Language Line | $1,148.00!Burns
U.S. Telephone ., ” M,
Leo Giacometto 3/27/99 3/30/99}Jacksonville FL Association :mﬂ-z:a.:m trip ' $1,418.00/Burns
A Dubbieivctbbbubt Bt it It bbbt U.S. Telephone ,M
Leo Giacometto 5/21/99|  5/23/99|Williamsburg VA |Association Fact-finding i $845.00/Burns
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Major Sponsors

The top 15 sponsors of trips for members of Congress or staff
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Sponsor Purpose Trips Total ‘
* The Aspen Institute, Washington, D.C. Sponsors leadership seminars. 56 $210,088 '
; i
. Chinese National Association Taiwan'’s leading business lobby 50 $203,450 ;
- of Industry & Commerce, Taipei, Taiwan with close government ties. ’
- Nuclear Energy Institute, Washington, D.C. Promotes policies benefiting nuclear energy. 33 383,726 :
" Tax Foundation, Washington, D.C. Founded in 1937, this nonpartisan educational group 9 $58,391
provides information about tax policy.
Intelligent Transportation Society of America, Promotes technology to improve transportation. 5 $39,000
Washington, D.C. :
~; The Congressional Institute Inc., Washington, D.C. A nonprofit educational organization 79 $38,651 !
4 with a board that includes Republican lobbyists.
* Japan Center for International Exchange, Sponsors seminars for congressional staff 5 $38,374
Tokyo and Japanese officials in Japan.
Singapore International Foundation, Singapore Promotes Singapore trade and cuiture. 6 $38,112
SBC Communications Inc., San Antonio, Texas Second-largest U.S. telecommunications 1 $36,159
company, also provides overseas services.
. U.S. Telephone Association, Washington, D.C. Lobbies on behalf of local phone companies. 18 $36,040 ~ ’
g
- National Cotton Council, Memphis, Tenn. Lobbies on behalf of cotton industry. 20 $34,704 ]
i
American Association of Airport Executives, Lobbies on behalf of the airport industry. 18 $34,619 3
Alexandria, Va. ‘
: Ripon Educational Fund, Washington, D.C. Promotes moderate Republican positions. 5 $34,500 3
World Economic Forum, Geneva Members include Fortune 500 companies. 5 $33,517
* Congressional Economic Leadership Institute, A nonprofit foundation 10 $33,146

3
-

1 "Washington, D.C.

promoting economic issues; funded by
labor unions and corporations.
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