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DOCUMENTS FOR NON-PROFIT STORIES

Form 1023 Application for tax-exempt status

Form 990 - Annual update includes contributions, board
members, 5 highest paid employees, related
companies, sometimes social security numbers.
Similar information for foundations

Annual form filed with Revenue Canada

Form 990PF
Form T3010

PUBLIC DOCUMENTS

Secretary of State - Articles of Incorporation
State Tax Commission - Franchise tax or exemption form
State Regulator of Charities - Application and sometimes
financial statements
Courthouse
-- Assessor's Office: List of tax-exempt property under
individual or corporate names. Have assessor update
for current values.
-- Building permits: Particularly for parsonages. You
can get blueprints, numbers of rooms, etc.
-- Probate: Gifts from wills left to charities
-- Lawsuits
-- Liens

LETTERS, MAGAZINES, PUBLICATIONS

Books: Check publishing companies and copyrights
Magazines, newsletters: Get photos of top people, plus
quotes and names of former employees

TV shows: Check Arbitron and Nielson ratings

EDUCATIONAL INSTITUTIONS

1. Accreditation Reports
2. Foundation annual reports and magazines
3. HEW/HHS/HUD grants and loans
4. Catalogues: Pictures and bio information on faculty, board
of regents.
5. State Education Department
HOSPITALS
1. Inspection reports from state and federal agencies
2. Certificate of need -- approval by health planning commissions

which would 1list number

ts etc
State Medical Review Bo
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Fedcral 990 tax forms from the Internal Revenue Scmce are must =
readmg for reporters who want to know where tax-exempt -
organizations and nonexempt charitable trusts get their money and how .
they spend it. The forms, filed annually. describe in detail income and
. ouigo, assets and liabilities, list major ofﬁccrs and salarxcs, and state
services provided and their costs.

Getting the forms in a reasonable time can bc a problem, though,
according to some frustrated Joumallsts »

“Generally, the level of service is not as good as it has been in the past,”
says Don Oliver, disclosure officer at the Fresno IRS Service Center. A
number of factors may contribute to delays. Budget cutbacks and
understaffing are part of the problem, he says. Computer backlog may
~ also be a contributing factor, says Bill Akright, pubhc affairs officer with

the Kansas City IRS Service Center.

There is not much individual reporters can do to ameliorate such
problems. But the followmg guxdelmes and up to- -date information could
help requesters. -* - .

Organlzatxons which mlght quallfy for tax: cxcmpt status 1nclude any -
corporation, community chest, fund or foundation created and operated
solely for one or more of the followmg purposes: charitable, religious,
educational, scientific, literary, testing for public safety, or the
- prevention of cruelty to children or animals. Examples include non-profit

old-age homes, parcnt -teacher:associations, charitable hospitals or other
 charitable organizations, alumni associations, schools, Red Cross or

Salvation Army chapters, boys clubs and churches. Of these groups, only
. churches are exempt from filing 990 forms. ‘

‘The forms are available through eight IRS service centers. (The "
Memphis Service Center no longer processes 990s.) Reporters scekmg
- disclosure of the forms must submit a written request to the service center

handling disclosures for the district in which the organization has filed. -
If a reporter is uncertain where-an organization has filed, he or she can
contact the IRS Freedom of Information Reading Room (202-566-3770 or
3070; 1111 Constitution Ave. NW, Washmgton, D.C. 20224) or check with
the disclosure or public affairs officer at the most likely service center.
" 'Some disclosure officers say rcportcrs can unnecessarily lengthen the
 response time by mistakenly requesting the forms under the Freedom of
Information Act. The forms should be requested under the provisions of
Internal Revenue Code sections 6104 (a) and (b) — not under FOIA.
‘Disclosure officers say delays of days — and in some cases, weeks — can
be avoided if requesters provide tomplete information about the target -
organization. chortcrs are urged to mclude thc followmg mformauon
when possible: - .. v
"+ Employer xdcnnficatxon numbcr- Every excmpt orgamzauon is -
required to have a number, whether or not it has any employees. Service
centers need this number to lacate the organization’s files. If you can
‘provide it, you're ahead of thcgame The number can be obtained by
-asking the organization to give it to you or calling the IRS Freedom.of -
Information Reading Room a.nd askmg for it. :
'+ Precise title of organization. Don’t say Jamcsjones Foundanon if
you mean “Jim Jones Foundatign.” " - .
v Exact address of organization. Thc zxp code is 1mportam. espccxally'
if the EIN isn’t available. NE: -
+ Where the orgamzatxon s home office is located. »
» Whether the orgamzatlon ﬁlcs its taxes on a fiscal or calendar year
schedule. 5
+ The years you want to exammc .
To hclp your request find its-way to the right desk, address it to the
attention of Public Affairs.Office/Disclosure Office.



[

opens . doors

to foundations

By Steve Weinberg, IRE

et

e i
s

n my quest to learn about the Armand Hammer -

Foundation, I wrote to the Internal Revenue

Service Center in Fresno, Calif., after determin-

ing that the foundation had its office in Los Angeles.
My request letter included the foundation’s em-
ployer identification number in the hope that its in-
clusion would speed processing. I found the number
in a reference book, The F. oundation Directory,
published by the Foundation Center in New York

City. That same book told me Hammer’s foundation °

began operations in 1968, so I asked the IRS for the

filings back to that year. At about the same time, I

wrote to the foundation itself, asking for information

about its activities. I received a two-page reply that

was helpful, but no copies of the annual reports.

My first reply from the IRS Service Center ar- |

rived 10 weeks after the date of my request. It was
confusing. Enclosed was the foundation’s annual re-

1 s #2119 vty ternative, often more efficient,
Mt o e et 81 - - - ways to obtain the annual returns.
Core o 1 fom 990-PF -(iven) .

port for one year of the 18 years I had requested;
that year was 1981. The reply said the agency -

hoped to locate the returns for 1977-1980. The fil-

ings for 1982-1985 were missing. As for'1968-1974,
they had been destroyed, but 1975-1976 might be’

with an IRS unit in Philadelphia, I was told. N
I maintained my correspondence ‘with' the IRS in
Fresno but began looking for ‘alternative sources ‘of

information. By making inquiries witH state agen- :
cies in California, 1 obtained the foundation’s arti- °

Ty

NI

cles of incorporation and its short form, “Statement’
by Domestic Nonprofit Corporation,” from the sec- "

retary of state. I had those documents in hand 10"
days after making mv request. A'few more tele-

phone calls taught me that the Armand Hammer

Foundation filed copies of its IRS returns thh the
California Registry of Charitable Trusts in Sacra- '’

mento. The IRS form, 990-PF, Return of a Private
Foundation, was an attachment to the less detailed
annual report to the California attorney general on
Form CT-2. Within two weeks, I had copies of every
year's Form 990-PF through the mail. The Internal
Revenue Service was continuing its search for those
same forms and sent me periodic updates. I allowed
the search to continue out of curiosity. I never re-
ceived the returns for any year except 1981,

What did 1 learn about the Armand Hammer

Foundation from Form 990-PF? Among other"

things, I learned how much it took in each year and
from what sources. I also learned how much it spent
and for what purposes. I saw its balance sheet, both
the assets and the liabilities, at the end of each fiscal
year. I learned whether it had gained or lost money
on the sale of stock in its portfolio. I learned the
identities of its officers and directors, employees
paid more than $30,000, the five highest-paid con-
sultants for amounts topping $30,000, its legal fees

Operating and Administrative Expenses

Return of Private Foundation
oF Section 4947(a)(1) Trust Treated ag @ Private Feundation
Mote: vg

~990-PF

Dvoormers ot rvovary

l 1987

Lor the colendar year 1987, o tan et beginmng 1987, and ending. 1]
r v ) .
ﬂ'iulz‘. The Osx Foundatien, ine. ‘-::“l.;::.::'* ' .
P T P o ——— — _One of the most frequently asked .
o nslructions. | [Ch e ke 1 7 e | qQuestions at IRE headquarters is: . | .

337,130
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Atlanta, QA 30320
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Check type of organzation:
t

L1
tormieaton

Srsuenaast0
it
R AR I o ]

“How can | .obtain information.
about the Iocal United Way?" The

loundavon - [ 0 Ouner tasabie prvate toundatron
Smion n-m!nummmmnnmmmnm‘wmnm Seneistinsirectoms » | )
Tubeatseaee B Ecnest Amos Werdere | -

iy | B el 6 Bt a3 v .
Analysis of Support, Revenus, -
—___(seainstructions for Part i)

1 Contrdutions, gits. gants, elc., receved (atach scheduie) hatl St J g
2 Contributrens lrom sphl-mteres trusts R

seston 80 N1,

it ey
o~

3 lnerest on sawngs and tempocary cash mvesments | 13,000 19,000 17
4 Owdendsandinterast trom secuntas . . , , | 000 | 4.000 N
Sebomeens . . T -

» (Net ) W

8 Netshorterm coptatgan ,
9 Income moddcatony. . ., . o -
100 Gros soey

» Moy

-E o Net
3|7 Contstgmnnetiocome . .

11 Other income (sttach schedute)

3 | Imossen e ey

wm=" [, organization —sometimes'it is:a lo-

sonly variation is’the name of the *
cal college, or a church group, or a
private welfare league such as a

. shelter for the homeless. Most of
the time, we end yp telling the
caller about Form 990, an annual
report made by a tax-exempt orga-
nization to "the Internal Revenue
Service. If the inquiry is about a

3 T 1 tvough | 1)

13 Compensation of atfcers, dwectors, I

foundation, we clue in the caller to
a similar form known as 990-PF.

14 Other emptoyee salanes and wages

The annual reports are available

15 Pension plany, employes benelts . | .

168 Legattees .

from the appropriate regional serv-

® Accounting teer
€ Other protessonal frey

ice center of the IRS. The IRE

17 interent .

"
il

Journal last published the . ad-
dresses and telephone numbers of

those IRE centers in the ‘Summer

1985 issue. Because so much of

Totat operating ang sdmmvliatve erpenses (10
bnes 1) theaugh 23) . B
Contribulions, gilts. grants pard

the information has changed, we-
are printing an up-to-date list, ac-
companied by a brief article on al-

Mo. Of course, we would release it to you' on re-
quest, no questions asked. From IRE’s Form 990

" for the year 1987, you could learn that we had rev- -
-enue of nearly: $244,000 from four main activities - -
of that serv- °
ing members. You could learn how much we paid-
‘‘our accountant, our la‘wyer,‘logr"staffx'And you'could

~and that we spent all but about $5,000

“learn a lot more,

Tens of thousands of organizations eligible to re- *

ceive tax deductible contributions file Form 990
’e'ach year with the IRS. All such organizations are
'supposed to be listed in a:thick IRS book, “Cumula-

IRS 990 Sérvice Centers

North Atlantic Region )
New York, New Jersey, Maine, New Hampshire,

Massachusetts, Connecticut. Vermont, Rhode Is-

land.

IRS, Brookhaven Service Cénter, 1040 Waverly

Ave., Stop 241, Holtsville, N.Y. 11799, (516-654-
6766)

Mid-Atlantic Region

Washington, D.C., Pennsylvania, Delaware,
Maryland, Virginia, Virgin Islands, Puerto Rico and
foreign countries. .

IRS, Philadelphia Service Center, Box 245, Bensa-
lem, Pa. 19020, Drop Point 590 A (215-969-2536)

Southeast Region
North Carolina, South Carolina, Georgia, _Florida,
Alabama, Tennessee, Mississippi, Arkansas.

-IRS, Box 47421, Doralville, Ga. 30362, Stop 91.

and its dozens of grants. 1 also learned where I

could inspect the annual return in person if I so de-
sired.

Similar information is available about many other
not-for-profit organizations that do not fall into the
category of private foundations. For example, In;
vestigative Reporters and Editors Inc. files a Form
990, Return of Organization Exempt From Income
Tax, every year with the IRS. If you wanted to in-
vestigate IRE, you could (theoretically) obtain our
annual return from the IRS Center in Kansas City,

'

(404-455-2872)

Midwest Region

Illinois, Nebraska, Missouri, Iowa, Wisconsin, Min-
nesota, North Dakota, South Dakota.

IRS, Kansas City Service Center, Box 24551, Kan-
sas City, Mo. 64131, Stop 7. (816-926-6558)

Southwest Region (1)

Texas, Utah, New Mexico,, Wyoming, Colorado, '

Oklahoma, Kansas, Louisiana.
IRS, Austin Service Center, Box 934, Austin,

(c) of the Internal Revenue Cade of 1986.” You can
obtain a copy from the IRS, a library in your area

"-or a local accounting firm.

Although many journalists * dislike approaching
the subject of their investigatiohs, usually the fastest

" way to obtain a Form 990 or a 990-PF is to go di-

rectly to the issuing orgarization In 1987, Congress

" changed the law to require organizations filing Form

990 to make it available during regular business
hours at the principal office. Private foundations

~must make Form 990-PF available at the main of-

*+ fice during normal hours,
) tive List of Organizations Described in Section 170 - . . : o

Southwest Region (2)

Washington,  Oregon, Montaha, Idaho, - Arizona,

Utah, Alaska.

IRS, Ogden Service Center, ‘Box 9941, Stop

, 7000, Ogden, Utah, 84409. (801-625-6515)

' Central Region

Kentucky, West Virginia, Ohio, Indiana, Michigan.
IRS, Cincinnati Service Center, Box 267, Stop 61,
Covington, Ky. 41019. (513-292-5627)

Western Region

California, Nevada, Hawaii.

IRS, Attn: Photocopy Unit, Stop 5§326, Box 12866,
Fresno, Calif., 93888. (209-454-6188). '

IRS National Office Public Affairs Division
Assistant to the Commissioner: Ellen Murphy (202-
566-4743) : .
Executive Assistant: Arnold Alperin (202-566-4743) *
Chief, Media Relations_Staff: Scott Waffle (202- -
566-4024) o
Chief, Field Services
566-4037)

Chief, Library Services Staff: Diane Wallace (202- .
566-4054) ’

Staff: Robert Childers (202 :

— Compiled by Phoebe Wall.;:’,
IRE staff member .

i

Texas, 78767. (512-462-7194)

ey R ]



An introduction to IRS Form 990

Russell Clemings
The Fresno Bee
IRE Phoenix 1997

Who has‘"‘o ile:a 990

: http:fwww.irs. tr v/tax

. Exceptlons Churches and organizations
with annual receipts less than $25,000

i * Getan IRS database of non-profits at: .-

i/ex_imfhtm,

« Non- prof ts must
990s available for public inspection and-
provide copxes for a “reasonable" fee

* The duty of non- prof its to allow'pubhc
inspection is explained fully on pages 6
and 7 of the Form 990 mstructlons.

% Copies are also available from the IRS
and many state attorneys general.

d|rectors paymentg to to _contractors,

lists of related non-profits and for-prof t
businesses, and other detalls

o All schedules and other requnred
attachments are also available

* Exceptions: Contributor lists, returns of
for-profit affiliates, and trade secrets

Sl

b sk i

How to get coples(cont’d) |

. For found ons> Foundation Center .~
collects forms 990-PF and putsthemon
microfiche for deposit at Ilbranes N
Phone: (212) 620-4230 :

« Get blank 990 forms and mstructlons at

bttp:/fwww.irs. treas. gov/forms pubs/
,” . 2 ont phoeni/
handouts/990s.html
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An introduction to IRS Form 990

« 1I. Statemer

e III. Statement of program sen
accomplishments

* IV. Balance sheets and reconcnllatlon

e IX. Inform
subsidiaries

et

* VL. Other infor
for-profit busin

* VIL. Analysis ofli'ncome-pro'ducin'g |
activities e

and trustees

* II. Compensation of the five hlghest pald
independent contractors

« III. Statement about actnvntles (mcludes
business dealings with staff and board)

e VI Lobbymg expenses and actlvntles

* VIL Transfers and other .transactlons,.
with non-charitable exemvp_t’organizations

investment earnings les, vent
(form 990, pan‘I lines 1 to 12}

* Expense ratios (programs management

- fundraising, payments to affiliates)
(form 990, part I, lines 13 to 1 7)

* Excess, deficit, and change in net assets
(form 990, part I, lines 18 to 21 ) :




An iﬁtroduction to IRS Form 990

For moré

¢ Foundation Center

* Business deals with officers, directors (212) 620,;4330
(schedule A, part ITI, line 2) http://fdncenter.org

o Internet NonProfit Center.
: nprofits. ort

(212) 929-6300

L

» BBB Philanthropic Advnsory Serwce :
(703) 276-0100 o

Ay
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during February 1988.

A7

Notice 835
(January 1988)

WS

Notice 835 reproduced in this TAXNEWS has been mailed to 400,000 Form 990 f:

~7
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Department of the Treasury
Internal Revenue Service

Major New Tax Law Changes Affecting

Exempt Organizations

?—
\au

‘Department of the Treasury
Internal Revenue Service

February 29, 1988

lers

Disciosures Regarding Certain
Information and Services Furnished. —A
section 501(c) organization that oHers ic
sell (or solicits money for) specific
information or a routine service to any
mdvidual which could be readily obtaineg
by that dual from an agency of the
Federal Government free of charge or for a
nominal charge must disclose that fact in a

when any such
ofter or solictation after January 31, 1988.
Any organuzation that intentionally

-Legisiation signea into law by the President [ Public1

> of A I Ret
/ Any organazation that tiles a Form 990,

on December 22, 1987, contains a number
of significant provisions affecting tax-exempt
organuzations described in section 501(c) of
the internal Revenue Code. These provisions
include new public disclosure requirements
imposed on the organizations, penatties for
not complying with the new requirements,
and taxes on political expenditures and
lobbying beyond aliowable amounts by
certain types of exempt organizations. Some
of these provisions were effective on the

Return of Organzation Exempt From
income Tax, for a tax year beginning after
1986 must make its return available for
public inspection upon request within the

3-year period beginning with the due date of
the retumn (including extensions, if any). All ,

parts of the return and all required
schedules and attachments other than the
list of contributors to the organization must
be made available. Inspection must be

date of enactment or the day folk g. and
some become effective January 21 or
February 1, 1988.

Exempt organizations need to familiarize
themseives with these tax law changes in
order to bnng the ives into comp e.
This Notice attempts to alert you to the

per durning regular business hours at
the organuzation’s principal office and st
each of its regional or district offices having
3 or more employees. This prowision appiies
1o any organization that files a Form 990,
regardiess of the size of the organization

8nd whether or not it has any paid

major new provisions atfecting ta: p
organuzations. in some cases, the new law
requires important changes in how you
conduct certain activities, such as when a
noncharitable organization solicits
contributions. In other instances, the new
law will require changes in how you
maintain accounting and other types of
records, such as when a charitable :
organization has certain types of
transactions or relationships with
noncharrtable organizations. Set forth below
are brief descnptions of the new law's key
provisians. The Service plans to provide
further guidance in the near future.

Public Disclosure Requirements
Solicitations of Nondeductibie
Contributions.—Beginning February 1,
1988, any fundraising solicitation by or on
behalf of any section 501(c) organization
that is not eligible to receive contributions
Geductible as charitabie contributions for
Federal income tax purposes must include
an express st that or
gifts to ¢t are not deductible as charitable
contnbutions. The statement must be in 2
conspicuous and easily recognizable format
whether the solicitation is made in written
or pninted form, by television or radio, or by
telephone. However, this provision apphies
only 10 those organizations whose annual
gross receipts are normalty more than
100.000. Religious and apostolic

organizations described in section 501(d).
as well 3s political Organuations (inclucing
PACs) describex in section 527(e). are also
required to comply with this provsion.

Failure to disclose that contnbutions are
not deductible could result in 3 penalty of
$1.000 for each day on which & failure
OCCUFS. UD 10 3 Maximurmr: amouynt upon any
organization of $10,000. Ir. cases where the
faiiure to make the disciosure s due to
intentiona! disregard of the law, the
$10.000 imitation does not apply and more
severe penatties are applicable. No penalty
will be Imposec if the faiiure rs due to
reasonable cause.

Any person who does not comply with the
public inspection requirement may be
assessed a penaity of $10 for each cay that
nspection was not permitted, up to a
maximum of $5.000 with respect to any
one return. Any person who willfully fails to
comply may be subject to an additional
penatty of $1.000. No penaity will be
impased if the failure is due to reasonable
cause. -

nspection of Exemption
Applications.—Beginning January 21,
1988. any section 501(c) or 501(d)

disregards this requirement will be subject

10 3 penalty for each day on which the offers

. of solicitations were made. The penaity

{ 1mposed for a particular day is the greater of

© $1.000 or 50 percent of the aggregate cost

. of the offers and solicitations mage on that

' day which lacked the required disciosure.

Disclosures Regarding Certain

| Transactions and Relationships.— In

{ their annuai returns on Form 990 or 990-PF
' for years beginning after 1987, section

¢ 501(cX3) organizations must disclose

information with respect to their direct or

indirect transfers to, and other direct or

! indirect relationships with, other
organizations described in section 501(c)
(not inciuding other section 501(cX3)
organuzations) or in section 527, reiating to
poiitical organzations. The purpose of this
provision s to help prevent the diversion or
expenditure of a section 501(cX3)
organization’s funds for purposes not

\imended by section 501(c)X3) of the Code.
!Forms 990 and 990-PF for 1988 will
require this additional information. All
section 501(c)X3) organizations are now
obliged to begin maintainung records

1

/ regarding all such transfers, transactions,

and relationships.

Political and Legislative
Activities

Political Activities by Section 501(c)(3)
Organizations.—Section 501(cX3) has

organuzation that submitted an appl
for recognition of exemption (including
Forms 1023 and 1024) to the Internal
Revenue Service atter July 15, 1987, must
make availavie for public inspection 3 copy
of its application (together with a copy of
any pap bmirtted in support of its
application) and any letter or other
document issued bzn the Service in response
[ e that

to the

Lo

bmrtted its plication on or
before July 15, 1967, must also comply
with this requirement if it had a copy of its
application on July 15, 1987. As in the case
of annual returns, the copy of the
appiication and related documents must be
made available for inspection duning regular
business hours at the organuzation’s
pnncipal office and at each of its regional or
distnct offices having at least 3 employees.

The penaltes for fadure to comply with

. this provision are the same as those

discussec in “Public Inspection of Annual
Returns” above, except that the $5.000
kmatation does not apply. No penatty will be
imposed if the failure 1s due to reasonable
cause.

Both exempt organization returns and
aporoved exemption applications will
Continue to be available for public
mspection at IRS district offices and at the
IRS National Otfice in Washington, D.C.

been clarified so that it now explicitly bars
not only activities and ditures “in
support of” any candidate for public office,
but aiso activities and expenditures *in
oppasition to” any such candidate. Other
sections allowing a charitable contribution
deduction for Federal income, estate, and
giit tax purposes have been amended in an
Wentical fashion. These amendments took
effect on December 23, 1987.

Another amendment taking effect on the
Same date preciudes qualification under
sechion 501(cX4) for any organization that
lost its section 501(cX3) status because of
its intervention in a political campaign. This
ensures that such an organization would be
subrect to Federal income tax for at least
one year before its tax-exempt status under
section 501(cX3) could be reinstated. Prior
to this amendment, section 504 of the Code
barred section 501(cX4) qualification only
for those organizations that lost their
section 50|l(c)(3) status because of

Ch
Tax on Political Expenditures by Section
501(c)(3) Organizations.—For tazable
years beginning atter December 22, 1987,
an Intiai excise tax under new section 4¢55
is imposed on any amount pard or incurred
by a section 501(cX3) organwzation in
connection with any intervention in 2
poltical campaign on benalf of. or in
Opposition to, any candidate for public



How to Read the IRS Form 990 & Find Out What it Means

Written by Peter Swords, former Executive Director of the Nonprofit Coordinating Committee of New York, with the
assistance of Victoria Bjorklund of Simpson Thacher & Bartlett and Jon Small, Executive Director of NPCC; supported by a
grant from the Ford Foundation.

Introduction

There is information in the Form 990 that you may find interesting and helpful for learning about the
nonprofit organization that filed the Form 990. But you need to know where to find this information
and how to interpret it. To help you do this, we offer a list of the ten most significant pieces of
information that can be found in the Form 990 and show you exactly where you can find the
information.

Of course, your particular interest in the organization whose Form 990 you are reviewing will
influence what information you may consider significant. For example, if you are thinking of
contributing to a nonprofit, you may want to know what it does and how strong it is financially (its
ability to attract resources, its level of reserves, etc.). If you are a board member, you may be
interested in reviewing your own nonprofit's Form 990 for information that might prove embarrassing
upon inspection by the public. Some believe that board members have a responsibility to review
their organization’s Form 990 before it is filed.

These are the ten most important items we address along with where they can be found on the Form 990.
#1 — Identity and Tax Status

#2 — How Much Did the Filer Receive and From What Sources?

#3 — How Did the Filer's Total Expenses Breakdown?

#4 — What Can You Tell From Net Assets?

#5 — What Programs Does the Filer Run and How Much is Spent on Them?
#6 — Who Are the Filer's Board Members and How Much Are Top Staff Paid?
#7 — Did the Filer Initiate New Activity or Change Operations?

#8 — Did the Filer Engage in Any Self-Dealing During the Year?

#9 — Is the Filer a Private Foundation?

#10 — Does the Filer Lobby?

Before discussing the ten most significant facts that can be found in the Form 990, we first provide
some background information on how to use this guide and then on the Form 990 itself.

A little background information on the Form 990. The Form 990, entitled “Return of Organization
Exempt From Income Tax,” is a report that must be filed each year with the Internal Revenue
Service (IRS) by organizations exempt from Federal income taxes under section 501 of the Internal
Revenue Code, and whose annual receipts are "normally" more than $25,000 a year. Itis an
information return and not an income tax return since the organizations that file it do not pay income
taxes (except, as explained below, in certain cases an organization may have to pay an “unrelated



business income tax”).

There are many different kinds of nonprofit organizations that are exempt under section 501 of the
Code. Charitable organizations are the principal focus of this guide. They are exempt from income
taxation under section 501(c)(3) of the Code and, in addition to being required to file the Form 990
itself, must also file Schedule A to Form 990. (Schedule A need not be filed by most other
organizations exempt under section 501, such as trade associations, social clubs and the like.)
Generally, organizations are exempt under section 501(c)(3) if they pursue charitable, educational
or religious purposes.

An organization "normally" receives more than $25,000 a year if its gross receipts for the
immediately preceding three tax years average $25,000 per year or more. Organizations with gross
receipts of less than $100,000 and total assets less than $25,000 at the end of the year may file a
short-form Form 990 called Form 990-EZ. Organizations that are classified as private foundations
(generally organizations that receive funding from a very few sources) are required to file a Form
990-PF. Generally churches are not required to file a Form 990 (although some churches file
voluntarily).

Today the Form 990, in addition to being the main IRS reporting form for nonprofits, is the basic
component of the annual report that must be filed with a large number of state offices that regulate
charitable solicitation. Many states require supplemental reports as well as the Form 990.

The Form 990 serves two essential purposes. First, it provides information that helps government
agencies (the IRS and state charity regulators) enforce the laws that govern nonprofits. For
example, it helps government regulators learn whether groups have been spending their funds in a
way that might cause them to lose their charitable and tax-exempt status. Second, the Form 990
provides a great deal of financial information about the filing organization’s financial condition, about
its financial strength or weakness and about such things as the sources of its income.

The Form 990 is a very public document and it is becoming more public. Today an organization’s
Forms 990 for the past three years must be shown to anyone who wants to see them. In addition,
copies of these forms must be given to anyone who requests them (either in person or in writing)
and who pays a reasonable fee -- $1 for the first page and 15 cents for every page thereafter and
postage, if applicable. Furthermore, most Forms 990 beginning with the year 1997 are being
posted on the Internet by the National Center for Charitable Statistics and Guidestar, two nonprofit
groups in the Washington D.C., area. Finally, it is only a matter of time before all charities will be
required to file their Forms 990 electronically. Thus, virtually every Form 990 is or soon will be
accessible by anyone in the world.

We conclude this introduction with three final points. First, while much can be found out by
examining an organization’s Form 990 for one year, a great deal more can be learned from looking
at its Forms 990 for three years. For example, if an organization reports the receipt of a
considerable amount of income for three years from a particular source, such as program service
revenue, it may be considered likely that the organization will continue to receive funds from this
source in the future. This conclusion could not be made with as much confidence on the basis of
one Form 990. (As noted above, an organization’s Forms 990 for the past three years must be
shown to anyone who wants to see them.)

Second, a great deal of very valuable information about the Form 990 can be found in the IRS’s
“Instructions for Form 990 and Form 990-EZ” and “Instructions for Schedule A (Form 990).” These
instructions, which provide general information and elucidate what each line means, are clear and
very well done. They can be found, along with the current Form 990 and Schedule A, on the Web at
http://www.irs.gov (run a search for Form 990 under the "Search Forms & Publications” search
feature).



Finally, we will be offering suggestions on how information reported on the Form 990 might be
interpreted. These suggestions should be taken as just that — suggestions. In many cases there
will be other ways the data might be interpreted. An interpretation of each particular Form 990's
data will depend on the myriad of particular facts reported in each Form 990 and on facts not
reported for that year (e.g., fundraising costs incurred in one year to raise funds in the year in
question). Our suggestions are offered to help you develop an aptitude for thinking about the
various ways the information contained in the Form 990 might be interpreted.

For a more detailed exploration on the IRS Form 990, download Form 990: A Detailed Examination
at NPCC's website at www.npccny.org//More_990/990.htm.

The 10 Most Significant Items of Information

#1

Identity and Tax Status

At the top of page 1 of the Form 990 there is a section of about seven lines that elicits the name of
the filing organization and certain other information.
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Item A shows whether the filer is on a calendar fiscal year or some other fiscal year. This can be
important since generally a Form 990 must be filed five and a half months after the end of the filer's
fiscal year and as you review a form you may wish to know whether you have access to the most
current form.

Item B elicits whether the filer has changed its address (discussed below) and whether the return is
its initial or final return. If the return is a filer’s initial return, one will be on notice that it has a very
short track record; if it is the final return one will be on notice that the filer is terminating operations.

Fundamental to your examination of a Form 990 is to make sure you are looking at the Form 990

that you set out to look at. By looking at the address information in the box (item C), you learn the
name and address of the filer. As there may be more than one organization with the same name,
you have to make sure you have the Form 990 of the organization you are interested in. There is



usually only one organization with a particular name in a state, so the filer's address may provide
the assurance you need. If the filer has changed its address, it must check the first box under item
B. If you still have doubts, item E reports the telephone number of the filer and a call to it will almost
certainly clear the question up.

Item J shows what paragraph of section 501(c) the filer is exempt under. You may believe that the
filer is exempt under section 501(c)(3) (the paragraph that exempts charitable, educational and
religious organizations), when in fact it may be exempt under some other paragraph, such as
section 501(c)(6) (which exempts trade associations). There are 27 paragraphs under subsection
section 501(c), all indicating different types of organizations that are exempt under section 501(a). If
you were considering making a contribution to the filer for whom you would expect to claim a
charitable contribution deduction under section 170 of the Code, this information would be important
to you, since, with few exceptions, only contributions to section 501(c)(3) organizations are eligible
for the charitable-contribution deduction.

Sometimes one nonprofit will file a group return for itself and its affiliates. Item H provides
information on this subject.

Item F indicates what accounting method the filer uses. In virtually every case it will either be the
cash or accrual method. It will be important for you in interpreting a Form 990 to know what
accounting method a filer used. For example, if a filer used the cash method, it will not include
accounts receivable and other accrual items of income in Part | as income or accounts payable and
other accrual items of expenses in Parts | and Il as expenses, while these items would be included
in income and expenses if the filer used the accrual method.

Regarding item M, filers who receive during the year $5,000 or more (in money or property) from
any one contributor must attach Schedule B (Schedule of Contributors) to their Form 990. This
schedule includes information as to the identity of such contributors and how much they gave. It is
NOT open to the public and thus cannot be accessed. However, item M at the top of page 1 of the
Form 990 asks the filer to check a box if it is not required to attach Schedule B. Thus, if the box is
checked, it means that the filer received no contribution from any one contributor of $5,000 or more.
This information may be considered relevant in understanding a filer's capacity to raise money from
individuals.

(Check the Instructions for information on items D, F, K and L.)

#2

How Much Income Did the Filer Receive and From What Sources?

Part | (Revenue, Expenses and Changes in Net Assets) on page 1 is divided into three sub-parts:
“Revenue,” “Expenses,” and “Net Assets.” The Revenue sub-part reports a filer's total revenue
broken down among some 13 different sources (e.g., contributions, fees for services (called
program service revenue on the Form 990), etc.). The sum of these lines is totaled at Line 12 (Total
revenue) at the bottom of the Revenue subpart By going directly to Line 12, you can find out how
much total income the filer received during the year. This will give you some idea of the size of the
filer's operation. This may be misleading since in a banner year a filer may have received a greater
amount of income than it needed to defray expenses for that year, or, as we shall see below, it may
have received income that is not attributable to the year. Thus, in many cases the dimension of a
filer's activities may be better reflected by considering its total expenses for the year. This amount
can be found at Line 17 (Total expenses) in the Expenses subpart near the bottom of page 1. You
might also look at Line 90b on page 5, which indicates how many employees the filer engages.



Below is an example of Part I. We have highlighted Line 17.
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As a preliminary point, we believe a principal value of studying the financial information found in the
Form 990 is to help you arrive at informed conclusions about the filer's ability to garner financial
support in the future and thus to be able to continue its operations. Part | contains much financial
information that can help you with this effort.

Generally Line 12 may give you an overall idea of the level of the filer's income generating potential
for the year being reported on. If you have access to the filer's Forms 990 for the past three years
and you observe that for each year its Line 12 is about at the same level, you might conclude that it
will be able to generate a similar amount in the immediately ensuing period. If the filer reports
increasing amounts of revenue for the three years, you might conclude its ability to generate income
is growing stronger. A contrary conclusion may be reached if its total revenue decreases across the
three years. As noted in the Introduction, these possible interpretations may or may not be
appropriate to the actual situation of a particular filer. You would need to know a great deal more
about the filer's circumstances to be able to draw firm conclusions.

Above we pointed out that the Revenue section of Part 1 is broken down among 11 different
sources of income (e.g., contributions, fees for services, dividends, etc.) You may be able to reach
some interesting conclusions about the nature of a filer from examining the sources of its income



and their relative amounts. For example, some nonprofits may receive most of their funds from
gifts. This income would be reported on Line 1 (Contributions, gifts, grants and similar amounts
received). In contrast, some nonprofits may receive most of their funds from charging fees for
services. This income would be reported on Line 2 (Program service revenue). If the distinction
between what may be called donative nonprofits (those that rely primarily on contributions) and what
might be called entrepreneurial nonprofits (those that rely primarily on charging for their services) is
important to you, learning about the relative amounts of the income that the filer receives from these
different sources will be significant.

Below is an example of a Part | which shows that the filer received most of its income from program
services (Line 2) (viz., 70%). Note in contrast in Example 1, above, the filer received most of its
income from contributions (Line 1) (i.e., over 90% of its total revenue came from contributions).
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Program service revenue (Line 2) income may include income from an unrelated business activity,
that is, an activity that is not related to the filer's exempt purposes (other than in providing income to
support such purposes). A considerable amount of unrelated business activity may be thought to
reflect on the character of the filer. A reader of the filer's Form 990 can find out about unrelated
business income that the filer may have generated by examining Part VII (Analysis of Income-



Producing Activities) on page 6 of the Form 990.

Line 2 income also includes income from government contracts. (You need to turn to Part VII on
page 6 to learn about the type of a filer's program service revenue.) A fair number of nonprofits get
nearly all their support from government contracts. If this fact is important to you, you can learn this
from reviewing Part | (and Part VII) of the Form 990.

Below, Example 3 shows a Part VII reporting receipts of government contracts. (Example 3 is based
on the figures reported in Part | of Example 2 above.)

Example 3
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Finally, it may be significant that a filer gets most of its income from membership dues reported at
Line 3 (Membership dues and assessments). Income reported on Line 3 is for dues that members
pay in return for benefits they receive from the filer. If the filer gets most of its income from Line 3
membership dues, that may shed some light on the nature of the filer.

In the preceding paragraphs, we have suggested that by looking at the sources of income a filer
receives, something may be learned about its character. Also of importance is finding out about the
filer's capacity to generate income. (As suggested above, here it is important that you have Forms
990 covering more than one year.) To begin with, it may be thought significant that the filer acquires
its income from a variety of sources as this may suggest it is not particularly dependent on any one
source. On the other hand, a steady flow of income for several years from one particular source
(say, contributions or program service revenue) may support an assumption that such income may
continue to be received in the future. Similarly a steady source of income for several years from
dividends or rents may suggest considerable investment assets and a stable source of revenue.



Finally, special events income reported on Line 9 (Special events and activities) may suggest the
ability to bring in a singular source of income to help support the filer's activities. Some may wish to
develop ratios showing the proportion of total support provided by various particular sources of
support, such as the percent of total revenues made up by contributions.

In addition to supporting conclusions about a filer's nature and capacity to raise income, continued
strong support from contributions, program service revenue and/or membership dues may be taken
as suggesting that there are those who believe that the filer does important work and this may be
significant for you.

#3

How Did the Filer’'s Total Expenses Break Down?

Lines 13-17 of Part | on page 1 constitute the Expenses section of Part I. Line 17 reports total
expenses. Except in the rare case that a filer reports payments to affiliates (Line 16), total expenses
are the sum of program expenses (Line 13 (Program services)), management expenses (Line 14
(Management and general)) and fundraising expenses (Line 15 (Fundraising)).

We have already suggested that the total expenses reported at Line 17 is a good way to get a quick
idea of how extensive a filer's activities are. In addition, the Expenses section of Part | permits the
reader of the Form 990 to quickly find out what proportions of total expenses are made up by the
three functional categories of expenses that are elicited by the form, namely, program (Line 13),
management (Line 14) and fundraising (Line 15) expenses. Readers of the Form 990 may want to
assure themselves that the filer is spending most of its resources on program matters and not on
management or fundraising. By simply dividing a particular functional expense total (say, program
services) by total expenses, one can learn what percent of total expenses have been spent on that
function. For example, in the example from a Form 990 set out below, program expenses make up
60% of total expenses ($1,200,000/$2,000,000 = 60%).

Example 4
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Program services expenses are those incurred to carry out the organization’s mission. Thus,
expenses incurred by a social services organization in paying its social workers for delivering
services to its clients would be program services expenses. By like token, payments made by a
performing arts organization to produce a play would be program services expenses. For a
501(c)(3) group, the activities that these expenses support are usually the basis of the
organization’s tax exemption.

Management and general expenses are those incurred in connection with providing overall
administration to an organization. The IRS’s "Instructions For Form 990" (Instructions) note as
management and general activities such things as preparing for and holding board meetings,
working on office management and personnel problems, and accounting and investment activities.
The Instructions also make clear that, for example, the expenses incurred in carrying out activities
such as the supervision of program services or fundraising are included under those categories and
are not included under management and general. Thus, for example, expenses incurred in
preparing for and attending a staff meeting called to plan for a future program initiative or to assess
present program activities would be part of the program services category (Line 13) and not the



management and general category (Line 14). For many small organizations with small staffs, it is
likely that management and general expenses will be low as most of management’s time of these
groups is spent on supervising the program and fundraising and relatively little on overall
management activities.

Fundraising expenses are pretty much self-defining. The Instructions define this category as “ ...
the total expenses incurred in soliciting contributions, gifts, grants, etc.”

Many believe that nonprofits should not spend an overly large part of their resources on fundraising.
If a reader of the Form 990 is of this view, she might look to see what percent of total expenses is
made up of fundraising expenses (Line 15 divided by Line 17). For example, in Example 4 from a
Form 990 set out above, fundraising expenses make up 30% of total expenses
($600,000/$2,000,000 = 30%). We suggest, however, that care should be taken in interpreting this
“fundraising ratio.” If, for instance, a group is new or advancing an unpopular cause, it may need to
spend more on fundraising than a group that has been around for some time or is doing something
recognized by all as useful. These kinds of qualitative differences are not elicited by the Form 990.
Furthermore, a group which spends a fair amount on fundraising (and has a high “fundraising ratio”)
may, as a result of the increased revenue resulting from such efforts, be able to do a lot more than a
group which spends very little on fundraising (and has a low “fundraising ratio”) and consequently
generates less income.

The amounts reported at Lines 13, 14, 15 and 17 are taken from Part Il on page 2 of the Form 990.
Part Il consists of 23 lines (Lines 22 — 44), which list various “object” expenses and four columns of
“functional” expenses. Object expenses include such things as compensation paid to staff, amounts
paid for telephone and travel, etc. The four columns consist of the three functional expense
categories discussed above, that is, program services (column (B)), management and general
(column (C)) and fundraising (column (D)), and total expenses (column (A)). Each amount reported
as an object expense is, depending on what it is spent on, allocated amongst the three functional
expense columns ((except for Lines 22 (grants), 23 (assistance to individuals) and 24 (benefits to
members) which are to be reported only as a program expenses). A reader may find it useful to
review the types of expenditures a filer made during the year and what functional expense category
they were spent on. This can be done by examining Part II.

A note on Line 16 (Payments to affiliates). Certain kinds of payments made to affiliated
organizations, such as dues paid by a local charity solely to support its state or national parent, are
reported at Line 16. As suggested above, this line is only rarely applicable and usually shows zero.

#4

What Can You Tell From Net Assets?

We now come to the bottom of page 1, the four lines that make up the Net Assets section of Part I.
The first line, Line 18 (Excess or deficit for the year), indicates whether the filer operated at a
surplus or deficit for the year being reported on and the size of such surplus or deficit. This is of
obvious interest since on the face of it a surplus and its size may suggest future financial health
while a deficit and its size may suggest future financial difficulty. We emphasize “may suggest”
since either a surplus or a deficit may reflect something unusual for the year being reported on and
have little bearing on the future. Nevertheless, many will want to know whether the filer ended the
year in the red or the black. Of course, if you have access to three or more years of the filer's
Forms 990 and they indicate a trend of surpluses or deficits, this may be more significant as a
predictor of the filer's future financial condition. (We return to this point below.)



Line 19 (Net assets at the beginning of year) and Line 21 (Net assets at end of year) are of obvious
interest as they indicate the amount of assets over all liabilities (i.e., net assets) that the filer holds or
what the filer's net worth is at the beginning (Line 19) and end (Line 21) of the year. (We discuss
Line 20 at the end of this Item.) In the usual case where Line 20 reports zero, Line 21, logically
enough, is the combination of Lines 19 and 18, i.e., the net assets on hand at the beginning of the
year plus the surplus reported at Line 18 (or less the deficit reported at Line 18) equals the net
assets on hand at the end of the year. This can be seen below in the excerpt of the Net Assets
section. The amount reported at Line 21 is the same as the amount reported at Line 73(B) on Part
IV. Below we set out an example of the Net Assets section of a Form 990 based on the figures
shown in Example 1 above.

Example 5
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Net assets provide some indication of the level of resources the filer has to help support its activities
in the future. Very generally it might be expected that a filer with a small amount of net assets at the
end of the year would be quite dependent on a reliable and timely receipt of income in the ensuing
period to be able to continue activities. Likewise, in a very general sense, it might be expected that
a filer with a large amount of net assets at the end of the year, relative to its expenditures for the
year being reported on, would begin the next period in a strong financial position and be able to
endure a time of income shortfalls and still continue its activities.

What has just been suggested should, as noted, be taken as a very general first approach. It is
often the case that some of the net assets on hand at the end of the year may not be easily drawn
down to meet a filer's needs or obligations. For example, some assets may consist of restricted
endowments or if the filer owns a building that is central to its operations (e.g., a school building), it
may not, as suggested, be possible to sell the building to produce cash to meet needs without
virtually destroying the ability of the filer to carry out its (educational) goals. Consequently, as
discussed below, net assets need to be analyzed to determine what portion of such assets are
practically available to help the filer meet its future needs.

In making reference to meeting the filer’'s needs, we primarily refer to its near-term needs and by
this we have in mind its needs for the next year or so. Obviously, in the longer-term future, if the
filer became financially destitute and needed to liquidate any assets to satisfy its creditors, most of
the assets that we are suggesting are not available to meet near-term needs might well be
accessible to satisfy creditor demands.

To conduct the analysis just suggested, it is necessary to turn to Part IV (Balance Sheets) of the
filer's Form 990. Part IV is found on page 3 and constitutes the filer's balance sheet. Itis divided
into three sections: Assets (Lines 45 — 59), Liabilities (Lines 60 — 66) and Net Assets (Lines 67 —
74). Line 73 reports net assets; Line 73(A) reports net assets on hand at the beginning of the year
and Line 73(B) (as noted above) those on hand at the end of the year. Line 73(B) (as also noted
above) is identical to Line 21. The amount reported at Lines 21 and 73(B), the filer's net assets on
hand at the end of the year, is the amount we want to analyze to determine how much of this
amount might be available to meet the needs of the filer in the near-term future.

To begin, we suggest that you should find out how much the filer reports on Line 69(B) as
permanently restricted net assets held at the end of the year. Permanently restricted assets are
assets that have been given with restrictions that they be preserved and not sold. One example
would be an endowment gift that stipulates that the principal of the gift is to be permanently held and
that only the income that the principal generates may be currently used. Another example would be



a gift of a work of art or real estate with a restriction that it be held permanently and not sold. These
permanently restricted assets therefore cannot be used to meet the general near-term needs of the

filer. They should therefore be subtracted from Line 21 (and line 73(B)) to get a more reliable sense
of how much of total net assets are available to meet near-term needs.

Next, it might be instructive to look at the amount of net assets that are reported on Line 68(B)
(temporarily restricted [net assets]). These are assets that have been given with restrictions that
they be used in a later period, or for a specified purpose or both. A typical example might be a grant
from a foundation with a stipulation that the funds be used over several years (a multi-year grant) to
support a particular program. A careful reader of the Form 990 might decide to take the amount
reported at Line 68(B) into account in evaluating how much of total net assets are available to meet
the filer’'s near-term needs. For example, some part of the amount listed at Line 68(B) may not be
available for spending until some time in the future or might be restricted to a particular program
which might not be part of the filer's core or general program. As to the later type of restriction, if the
reader of the filer's Form 990 was primarily interested in the filer's ability to continue its core
program, these assets would not be available for such needs. Thus, as just mentioned, it might be
decided to take the amounts listed at Line 68(B) into account in assessing how much of a filer's total
net assets are available to meet near-term needs.

If one subtracts the sum of permanently restricted and temporarily restricted net assets, from total
net assets, you are left with unrestricted net assets which is the amount reported at Line 67
(unrestricted [net assets]). Line 67(A) reports the unrestricted net assets on hand at the beginning
of the year and Line 67(B) those on hand at the end of the year. Line 67(B), unrestricted net assets
on hand at the end of the year, is a good place to look to get a general idea of the level of assets
available to the filer to meet near-term needs. Of course, as suggested above, some or all of a
filer's temporarily restricted net assets may be available for near-term use, although the exact
amount of such assets available for these purposes may not be known.

Below is an example (based on Example 1) of the Net Assets section of Part IV reporting
unrestricted, temporarily restricted and permanently restricted net assets. (The example assumes
the filer reported no liabilities.) Note that it is the amount reported at Line 67(B), namely, $580,000,
that would be the amount that one should consider as likely to be available to meet the filer's near-
term needs and not the total net assets of $1,680,000 reported at Line 73(B) and Line 21.
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Finally, as mentioned above, a careful reader of the Form 990 will also want to look at the Assets
section of Part IV to find out whether any of the assets held by the filer might be difficult to readily
convert to cash (i.e., might not be easily liquidated). The Assets section of Part IV lists assets
roughly in order (Lines 45 — 58) of their relative availability for use. For example, Line 45 reports
cash and Line 57 reports the value of buildings and similar assets held by the filer. A building,
whether it is a permanently restricted asset or an unrestricted asset, may as a practical matter be
difficult to liquidate. The same may be said about certain investments the filer holds, such as



investments in land or buildings (reported at Line 55). So in assessing a filer's net assets to
determine their availability to meet near-term needs, it may be desirable to review the kinds and
relative amounts of assets that the filer reports in the Assets section (Lines 45 - 59) of Part V.

We conclude our discussion of the Net Assets section of Part | by returning to a point made above
and briefly consider the effect that recurring deficits may have on a filer's net asset position. In most
cases repeated deficits will cause a reduction in unrestricted net assets. This reduction may not be
reflected in total net assets since, for example, in some instances a filer may have received a
contribution to its permanently restricted net assets (Line 69) (such as a gift to an endowment fund)
so that its total net assets (Lines 21 and 73(B)) may not decrease or may even increase. Often,
however, this will not be an issue since many filers will have only unrestricted net assets (i.e., they
will not have any temporarily or permanently restricted net assets). In any event, as suggested
above, a reader of the Form 990 can learn about the impact of a deficit on the filer’s ability to meet
the near-term needs of its core program by going directly to Line 67 — unrestricted net assets -- and
calculating the reduction in unrestricted net assets from the beginning of the year to the end of the
year (Line 67(B) — Line 67(A) = reduction in unrestricted net assets). If it is observed that, as a
result of the recurring deficits, the level of a filer's unrestricted net assets is declining in a significant
way, it may reasonably be concluded that the filer’s financial position is weakening, and, depending
on the relationship between the most recent yearly deficits and the amount of the filer's unrestricted
net assets, it may be weakening significantly. For example, if a reader of three consecutive Forms
990 of a filer observes that the filer had $750,000 of unrestricted net assets at the start of the period
being examined (Line 67(A) of the first year's Form 990) and sustained deficits in the neighborhood
of $200,000 for each of the three years, so that the filer's unrestricted net assets had diminished to
about $150,000 at the end of the period being examined (Line 67(B) of the last year's Form 990),
there would be reason for serious concern about the filer's future financial health. On the other
hand, if the deficits ran at about the level of $50,000 a year, while this may be taken as an indication
of some problems, they would clearly not be as serious as in the first case.

A note on Line 20 (Other changes in net assets or fund balances). In some instances, there will be
changes between an organization’s net assets at the start and end of the year that cannot be
accounted for by the amount on Line 18. They would include such items as adjustments of earlier
years’ activities and, not uncommonly for those groups that hold securities as assets, unrealized
gains or losses on investments carried at market value. The net of these changes is entered at Line
20. If afiler reports on Line 20, it must attach a schedule.

#5

What Kinds of Programs Does the Filer Run; How Much Does It Spend?

Part Il on page 2 of the Form 990 elicits information on what a filer does. The filer is required to
state the organization’s primary purpose on a very short line near the top of this part. Then for each
program it conducts the filer is to describe, on several lines provided for this, each such program’s
purpose, stating the outputs of the program, such as number of clients served, publications issued,
and students taught. In a column to the right of this description, the filer is to list the total of program
expenses for each such program. Four subparts (a-d) are provided for four programs. A fifth
subpart or line (e) instructs the filer to attach a schedule for other programs. A final subpart or line
(f) requires the filer to report the total of program expenses, the sum of the expenses for each of the
particular programs reported above, which should be identical to the amount reported at Lines 13
and 44(B). Here is Part Ill.
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A careful filer, in describing its programs, should be able to provide a fairly good idea of its activities,
and, by comparing the relative amounts spent on each program, one may derive some sense of
their relative importance. This is the only part of the Form 990 where you can pick up descriptive
data about a filer’s activities and this qualitative information can be helpful for putting all the
numbers in the Form 990 in context. One should be aware, however, that this information cannot
reveal whether the filer is doing its work effectively and efficiently or achieving satisfactory ultimate
outcomes.

#6

Who are the Filer's Board Members and How Much Do its Top Staff Get Paid?

Part V (List of Officers, Directors, Trustees, and Key Employees) on page 4 of the Form 990
contains information of considerable interest. The name of each board member is listed. (The
address of each board member is also given, but in many cases the address will be the same as the
address of the filer). If the board member receives any compensation for her or his duties, the
amounts are reported here. Of course, most board members do not receive compensation for their
work as board members. Here is Part V.



IEEAA List of Officers, Directors, Trustees, and Key Employees (List each one even if not compensated; see page 26 of
thi instructions.)

,- e R 10 Compansation | (0 Confbations ke [E] Expansa
W) Hame and address {E'ﬁT@e‘L ‘-::Ef;fj é.‘itp:i ;r,}_.,':‘\' 08 ot pabel, et | empiop becel® plies & | Sccount and othe
ininieiel sl 0-) dolatocd Comporalion A AncEd

75 Did amy officer, directar, trustes, or key employes receive agregate compeansation of more than $100,000 from your
organization and all related organizations, of which more than $10,000 was provided by the related organizations? = [Jves CINe
If *es,” attach schedule—soe page 26 of the insiructions.

Form 990 (2002)

If the reader of a Form 990 knows something about some or all of a filer's board members, their
identity can be significant information since the quality of an organization’s board members may
reflect on the organization itself. Even if the reader knows little about the board members, if it
appears from their last names for instance that several or many board members are from the same
family, this may be significant to a reader. For example, a group which is essentially directed by a
single family may be of a different nature than one that has broad public representation. Finally, the
number of people on the board of the filer may be of interest.

Part V also elicits compensation information about the filer's top management officials. Part V elicits
the names, addresses and compensation information of key employees. Key employees are
defined by the Instructions as including a filer’s “chief management and administration officials”
including the filer's “chief financial officer and the officer in charge of administration or program
operations ... if they have authority to control the organization’s activities, its finances or both.”
While the term “key employees” is somewhat imprecise, it clearly includes an organization’s
executive director and its chief financial officer, if such person has control over the organization’s
finances independent of the executive director. Part | of Schedule A elicits compensation of the five
highest paid employees who are paid more than $50,000 that are not listed in Part V. (Schedule A,
as noted in the Introduction, is a six page supplementary information return that is filed along with
the Form 990 by most organizations exempt under section 501(c)(3).) Thus, the Form 990 and
Schedule A will report on the salaries of at least the top six managers of the filer, assuming that
there are five employees after the key employees listed at Part V who make more than $50,000. In
some cases, where, for example, more than one key employee is listed on Part V, a higher number
will be reported. We believe that for most filers this provides ample information about the
compensation of a filer's top management.

Part V of the Form 990 and Part | of Schedule A require that the full compensation be given for each
individual listed. For both Part V and Part | of Schedule A, column (C) calls for an individual’s basic
compensation; column (D) for deferred compensation and employee benefits; and column (E) for



expense account and other allowances. A compensation package often includes many elements
(base salary, bonuses, deferred compensation, benefits, etc.). These parts of the Form 990 have
been drawn so as to pick up a person’s entire compensation package. Thus, if the Form 990 has
been filled out correctly, it will all be there.

Together, these two parts report about the salaries of a good number of the filer's highest paid staff
members. This information may be of considerable interest. A reader may, for example, want to
learn what persons in top management positions are being paid in organizations similar to one she
is interested in (e.g., one she works for or serves on the board of). Or a reader may draw some very
preliminary conclusions about the quality of a filer's management from the level of salaries that are
being paid. Or a reader may have ideas about how much it is appropriate for a nonprofit group to
pay top management officials and want to compare a filer's compensation arrangements with what
she believes are appropriate levels of compensation. She may conclude that such payments by the
filer are too high or too low by her standards. Finally, a reader may discover that the compensation
reported as being paid to a particular employee is not what he believes the filer in fact paid the
employee or that the compensation of the employee about whom the reader is concerned is omitted
from the Form 990. This omission may raise questions in the reader’'s mind.

In cases where a filer may have paid certain employees (among whom key employees would be
included) compensation at unreasonably high levels, the payments might be found to be “excess
benefit transactions” under section 4958 of the Code. This would result in a tax being imposed on
the employees who received the unreasonably high compensation (and in some cases upon the
board members who approved the payments). As noted below in Item #7, Line 89b in Part VI on
page 5 asks whether the filer engaged in any section 4958 excess benefit transactions during the
year. If the filer answers “Yes,” it is to attach a statement explaining each transaction. Where a filer
answers Line 89b “Yes,” a reader of its Form 990 may wish to find out as much as she can about
the transaction.

Sometimes a top management official will receive some of her salary from an organization other
than the filer, which other organization is related to the filer. Knowing about such arrangements may
be important for someone focusing on compensation. Line 75 at the bottom of Part V provides such
information. It asks whether any officer, director, trustee or key employee received aggregate
compensation of more than $100,000 from the filer and any organization related to the filer of which
more than $10,000 was provided by a related organization. If the filer checks the “Yes” box, it must
attach a schedule explaining the payment arrangements.

Some may be interested in learning of the comparative compensation levels paid to various staff
members (e.g., top management salaries as compared to those employees working at the lowest
salaries). The Form 990 does not provide any direct information on this subject, but some very
rough sense of such differences may be gathered by comparing the average salary of the filer’s total
staff to the salary levels reported at Part V and Part | of Schedule A. A roughly approximate idea of
the average compensation of the whole staff can be derived by dividing the sum of Lines 25(A),
26(A), 27(A) and 28(A), which report total compensation paid to staff, by the total number of
employees reported on Line 90b. Some insight on this question may also be drawn from the bottom
of Part | of Schedule A which asks for the total number of employees paid over $50,000.

Finally, a reader of the Form 990 may be interested in knowing about any relatively large payments
made to those who serve as independent contractors to the filer, such as professional fundraisers or
lawyers. Part Il of Schedule A (Compensation of the Five Highest paid Independent Contractors for
Professional Services) on page 1 of Schedule A requires the filer to list the five highest paid
independent contractors (whether individuals or firms) who received over $50,000 for the year. The
Instructions state: “Examples of such contractors include attorneys, accountants, doctors and
professional fundraisers.” A reader of the Form 990 may be interested if some of the payments
listed in this part seem high. She may find it significant that attorney fees seemed unusually high.



Or she may be influenced by large fees paid to fundraisers.

#7

Did the Filer Initiate Some New Activity, Change Its Processes for Governing
or Engage in Any Excess Benefit Transactions?

Part VI (Other Information) on page 5 of the Form 990 elicits information on a humber of topics
mostly by asking questions that are to be answered "Yes" or "No." For this item we review the most
important of these questions.

Line 76 asks in effect whether the filer made any significant changes in the kind of activities it
conducts to further its exempt purposes. If the filer answers “Yes” to this question, it must file an
attachment with the Form 990 describing any such new activity. A significant change in a filer's
activities will be of prime importance to most readers of the Form 990.

Line 77 asks a similar question about any changes in a filer's governing documents. This would
include amending a filer’s certificate of incorporation to allow it to engage in a new activity. A
change in the filer’s by-laws (e.g., changing the number of board members or the quorum
requirements) would be another example. If the filer answers the question "Yes," it must attach a
conformed copy of the changes. Again, plans to commence new activities are of obvious interest
and modifications in how an organization governs itself may signal an important change in the
nature of the organization or perhaps some internal conflict that the reader of the filer's Form 990
may want to find out about.

There are certain transactions that an organization may engage in with its staff or board members
which involve improper payments. They are called excess benefit transactions. As noted in Items
#6 and #8, Line 89, among other things, asks whether the filer engaged in any excess benefit
transactions during the year being reported on. If the filer answers this question “Yes,” it must
attach a statement explaining each such transaction. Information about any improper transactions
that the filer may have engaged in should be of interest to any reader of its Form 990.

We will now very briefly discuss some of the other questions found in Part VI that may be of

interest. Two questions ask about the filer's relationships, if any, with other organizations (Lines 80
and 88). Line 79 asks whether the filer dissolved or made a substantial contraction during the year.
Line 82 asks whether the filer received any donated services during the year. Two questions inquire
about the filer's political activities (Lines 81 and 89).

Finally, Line 90a asks the filer to list all the states in which it files the Form 990. About 35 states
now require organizations that solicit contributions within such states to annually file their Form 990
with them. Thus, if a reader of the filer's Form 990 is interested in the filer's solicitation activity, the
answer to this question will be of interest. As noted above, Line 90b elicits information about the
size of the filer's staff. Line 91 elicits information about who the filer’s books are in care of and how
such person may be reached. This will be important to those who may want to find out information
about the filer that is not contained in its Form 990.

#8

Did the Filer Engage in any Self-Dealing Transactions During the Year?



The IRS and state charity bureaus are the government agencies that provide general regulatory
oversight over the nonprofit and tax-exempt sector. A primary concern of these agencies is to
assure that nonprofit organizations are not used by those who control them to improperly transfer
their assets to private interests in circumstances in which these assets should have been used to
further the exempt purposes of the organizations. An example of such a transaction might be the
sale by a board member of property he owns to the nonprofit organization on whose board he sits at
a price in excess of its fair market value. Another example might be the furnishing of services to a
board member without charge or at a price below their market value.

These transactions may be generally described as self-dealing. (Thus, a board member in effect
deals with himself when his board buys from him.) Line 2 of Part lll (Statement About Activities) on
page 2 of Schedule A elicits information about these transactions. Such transgressions should be of
interest not only to government regulators but also to anyone who is concerned about these groups’
well-being or is interested in helping them. Such persons will want to know whether any corrupt
practices have occurred. Many of these transactions will be excess benefit transactions under
section 4958 of the Code.

In cases where the transaction involves simply the improper transfer of a filer's assets to individuals
for no apparent reason (e.g., looting or quasi-looting), such as the sheer siphoning off of a filer’'s
funds to an executive director without anyone knowing about it, the transaction may not be strictly
considered an instance of self-dealing. It is, of course, nevertheless improper and such transactions
are also picked up by the Line 2 questions.

Line 2 asks a series of questions about transactions between the filer and directors, key employees
and others who might control the filer, which transactions might be instances of self-dealing or
similar transactions. For example, Line 2a asks in effect whether any sale, exchange or leasing of
property occurred between the filer and a board member, key employee, etc. There are five such
questions (Lines 2a-e). They are to be answered “Yes” or “No.” If the answer to any question is
“Yes,” the filer is required to attach a detailed statement explaining the transactions. Line 2 is set
out below:
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Of course, in many instances a self-dealing transaction between a board member, etc., will be for
the benefit of the filer. For example, a board member of the filer may sell property to the filer at a
price below its fair market value. Thus, just because a Line 2 question is answered “Yes,” it does
not mean that the filer engaged in an improper act. Before reaching any conclusions about the
filer's behavior, a careful reader will review the filer's attachment that relates to the question. It is
likely that the transaction will be explained there to the satisfaction of the reader.



If no explanation is provided or if the explanation appears evasive, a red flag may be raised in the
reader’'s mind and she might wish to find out more about the transaction from the filer. If the filer
engaged in a self-dealing transaction knowing it was improper, it is unlikely that it would answer the
relevant Line 2 question “Yes” for to do so would be tantamount to admitting it had done something
improper. In some cases, a reader of the filer's Form 990 may know of a self-dealing transaction
from sources outside of the Form 990. If such a reader observes that the filer answered the relevant
Line 2 question “No,” she will be alerted to a problem and may wish to explore the matter further
with the filer, or the IRS or the relevant state Attorney General.

#9

Is the Filer a Private Foundation?

All section 501(c)(3) nonprofits are either private foundations or non-private foundations. The term
“private foundation” is a technical term and relates to the kind of nonprofit an organization is and the
nature of its support and not to the fact it is a philanthropy. (We will refer to a non-private foundation
as a “public charity.”) This distinction between private foundation and public charity is important
since, from a nonprofit’'s standpoint, it is undesirable to be a private foundation. For example, there
are some significant limits on making contributions to private foundations, and private foundations
are generally prohibited from doing any lobbying and must pay a small excise tax.

The distinction can also be significant for those who wish to find out about nonprofits. For most
section 501(c)(3) nonprofits, the fact that they have qualified as public charities means that they
receive support (mostly financial) from a wide, or at least fairly wide, range of sources and
government agencies. And, as suggested earlier, groups that receive financial support from many
sources are usually thought well of by many people and this is surely something important to know
about a nonprofit that one is evaluating. Furthermore, the fact that many support a group usually
means that a good number are to some degree monitoring its activities and this may provide comfort
to those considering supporting the organization.

Thus, a reader of the Form 990 may want to know whether the filer is a private foundation or public
charity. This information can be found in Schedule A at Part IV on page 2 and Part IV-A on page 3.
Part IV asks whether the filer is not a private foundation. It provides a number of lines (Lines 5 —14)
with brief descriptions of entities, each of which is not a private foundation. The filer is instructed to
check the box that applies to it. By reviewing Part IV, one can determine whether the filer is a public
charity, and, if so, what kind of public charity it is.

Here we set out Part IV



Reason for Non-Private Foundation Status (See pages 3 through 5 of the instructions.)

The organization 15 not & private foundation becausa it s (Please check only ONE applicable bo)

5 D A church, convantion of churchas, or association of churches, Section 1700 NAND.
6 [ A school, Section 170 TR, [Also complete Fat W)

7 On hospital of & cooparativa haspital serice organization, Saction 1700001 A
]

9

O & Fedsral, state, or local govemment or governmental unit. Section 170(

O A medical res

and state -

10 O anorgarization operated for the benefit of 2 college of uriversty owned or oparated Dy & governmental unit, Secticn 1 7EIAI
[Alzo complete the Suppert Schedule in Part VA

1AV

chy ofgamzation cperaled in conjunclion with a hospdal. Sectan 1T0[RI]ANN). Enter the hospital’s name, city,

11a O &n organization that nomally receives a substential pan of its support from a governmental unit or from the general putlic
Saction 1THRI1A)W). (Also complete the Support Schedule n Fart V-A)

116 O A& commurs ty trusd. Section 170 1HANG). (Also complate the Support Schedule in Part V-A.)

12 O &n organization that normally receives: (1) more than 33%% of its -.-1:-|:n:. from contributions, membership fees, and gross
recEpts from activilies relaled to s chartabla, eic,, Aunciions. o caran exceptions, and (2) ne more than 3379 of
its support from gross invastmant incoma and unralated business tadable income [ess saction 511 tax] from businessas acquired
by thie organization after June 30, 1975, See section 509(a)(2). [Alzo complete the Suppert Schedule in Farm V-A)

12 [ An organization that is not controlled by any disqualified persons (other than foundation managers) and suppaons organizations
described in: (1) lines 5 through 12 above: or (2) section S01[z)(d). [5). or (8], if they mest the test of section S09(a)(2). [See
section S09(a)(3).)

Provide the following information aboul the supported Crganzanons. [Saa page 5 of the instnuctions,)

(B Line numbar
frorm abowve

(@) Narme(s) of supported organization(s)

14 D An organization organized and operated to test for public safety. Section 509(a](4). (Sea page 5 of the instructions.)
Schedule A (Form 990 or 990-E7) 2002

Generally, there are three types of pubic charities (i.e., non-private foundations). First, there are
those entities that are public charities because of their very nature and that do not have to show a
wide base of public support, such as churches (Line 5), schools (Line 6) and hospitals (Line 7).
Second, there are those groups that are not per se public charities but are public charities because
they do receive broad public support (Lines 11a and 12). Finally, there are those groups that may
not receive wide public support but are supporting organizations to groups that are included in the
first two categories of public charities (Line 13). (Part IV also lists (Lines 8, 9, 10 and 11b) several
other kinds of groups (e.g., a government unit, community trust, etc.) that are not private
foundations. Because they are fairly uncommon, to save time we will not cover them. Information
can be found about these groups in the Instructions to Part IV.)

Most filers are the second type of public charity, namely, those that receive broad public support.
For a group to qualify as a public charity, a fair amount of its support must be “public support.” The
question of what constitutes public support is quite complicated in its details. For our purposes, we
need only provide a general idea of what the term means. There are two kinds of public charities
that qualify under this category. For one kind (which is described under section 509(a)(2) of the
Code), public support includes contributions from individuals, grants for government agencies and
exempt function income. (Exempt function income includes such items as tuition or ticket sales).
For the other kind (which is described under section 509(a)(1) of the Code), public support includes
contributions from individuals and grants from government agencies but not exempt function
income. In both cases, for contributions to qualify as pubic support, they cannot be too large.
These rules are elaborated upon in the Expansion.

Part IV-A of Schedule A is where a filer shows the nature and amount of its support. It does so for
the past four years. The key line to look at is Line 26f that shows the public support fraction for the
past four years. The public support fraction is the percentage of a filer’s total support made up by



public support. Generally, the public support fraction must be more than a third for a group to
qualify as a public charity (although in some cases it can be lower). Obviously, the higher the public
support fraction or percentage, the broader the support the filer has received and, consistent with
what was said above about the depth of an organization’s support, this fraction may be of real
interest to the reader of the Form 990. (For those who want to derive more from Part IV-A, the
Instructions provide a good guide.)

#10

Does the Filer Lobby?

A number of nonprofit groups advocate for changes in public policy and as part of their advocacy
efforts engage in lobbying. The term “lobbying” refers to attempts to influence legislators (or those
who work with them) to support or oppose the enactment of some legislation. It may be done by
directly contacting legislators (direct lobbying) or by asking others to contact them (grass roots
lobbying). Organizations exempt under section 501(c)(3) are permitted to engage in some lobbying,
but if they do too much they may jeopardize their tax-exemption. Line 1 of Schedule A’'s Part llI
(Statement of Activities) asks whether the filer attempted to influence national, state or local
legislation (i.e., did it attempt to lobby). If the filer answers “Yes,” it must report the total of expenses
incurred in connection with its lobbying activities and complete the relevant section of Part VI of
Schedule A.

Thus, if a reader of a filer's Form 990 wanted to know whether the filer engaged in any lobbying, she
could find this out by reviewing these parts of Schedule A. There are several reasons why a reader
may be interested in learning whether a filer has engaged in lobbying activity. The reader may
think, for example, that groups like the filer ought not only to help people but in addition should
advocate for changes that will address the problems that caused its clients to need help. Or a
reader might have different ideas and believe that groups like the filer ought to stay completely clear
of the political process and thus not engage in lobbying activity. In some cases a filer may be a
group that advocates for a position or positions with which the reader disagrees. She may then
want to know the extent of its lobbying activity.

As suggested, Line 1 to Schedule A’s Part Il will indicate whether the filer engaged in any lobbying
and if so how much it spent on such activities. More can be learned by examining Part VI on page 5
of Schedule A. Organizations complete Part VI-A (Lobbying Expenditures by Electing Public
Charities) if they have chosen under section 501(h) to have the question of whether they have
engaged in a permissible amount of lobbying decided by how much they spend on lobbying.

Groups who have not so chosen complete Part VI-B (Lobbying Expenditures by Nonelecting Public
Charities). For those filers who have completed Part VIA, a reader, by examining this part, can learn
the total amount the filer spent on lobbying (Line 38) and of this total amount, how much was spent
on grassroots lobbying (Line 36) and how much on direct lobbying (Line 37).

Organizations that have not chosen to have the question of whether they have engaged in a
permissible amount of lobbying decided by how much they spend on lobbying must complete Part
VI-B. By examining this part a reader can learn a fair amount about the filer’s lobbying activities,
including detailed descriptions of such activities. This kind of descriptive information is not required
by those who complete Part VI-A .Those who complete Part VI-B must report fairly about lobbying
expenditures. Sometimes Part VI is left blank or incomplete or is incorrectly completed. From this a
reader may infer that the filer may be trying to hide something or that the filer does not know how to
complete Part VI or did not make the effort required to complete it accurately.
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~ 'o' . . OMB No 1545-0047
- 990 Return of Organization Exempt From Income Tax 2002

Under sectlon 501(c), 527, or 4947(a)(1) of the Internal Revenue Code {except black lung

)} benefit trust or private foundation)
Department of the Treasury . . Dpeﬂ to Public
Intemal Revenue Service P> The organization may have to use a copy of this return to satisfy state reporting requirements Inspection
A For the 2002 calendar year, or tax year period beginning  OCT 1, 2002 andending SEP 30, 2003
B gggﬁg&e ﬂ:ﬁ; C Name of organization D Employer identification number
(X o [omo[FACEY MEDICAL FOUNDATION 95-4322584
Soanae YPe | Number and street (or P O box if mail is not delivered to street address) Room/sutte |E Telephone number
sl |speci]]1 5451 SAN FERNANDO MISSION BLVD. 300 (818) 365-9531
I -
Finat [T City or town, state or country, and ZIP + 4 F Accountngmethot |__] Cash Accrual
oo MISSION HILLS, CA 91345 [ >
[:]Qgg"ﬁm ® Section 501(¢)(3) organizations and 4947(a)(1) nonexempt charitable trusts H and | are not applicable to section 527 organizations.
must attach a completed Schedule A (Form 990 or 990-EZ). H(a) Is this a group return for affliates? [:] Yes No
G_Web site: > H(b) If "Yes," enter number of affiliates P>
J  Organization type (check oatyone) P> 501(c)( 3 ) dnsertno) [] 4947(a)(1) or [_] 527| H(c) Are all affiliates included? N/A [_Jves L_]No
K Check here P> D if the organization's gross recetpts are normally not more than $25,000 The H(d) gfttl:‘lg ait:gca?aﬂlfét)um filed by an or-
organization need not file a return with the IRS, but if the organization received a Form 990 Package ganization covered by a group ruling? |:| Yes No
in the mail, it should file a return without financial data. Some states require a complete return. | Enter 4-digit GEN D>
M Check D D if the organization is not required to attach
L Gross receipts. Add lines 6b, 8b, Sb, and 10b to line 12 P> 115,993,858. Sch B (Form 990, 990-EZ, or 990-PF).

[ Part1] Revenue, Expenses, and Changes in Net Assets or Fund Balances

1 Contributions, gifts, grants, and similar amounts received'
g a Direct public support . . 12 35,715.
b= b Indirect public support 1b
S ¢ Government contributions {grants) 1c
S d Total (add lines 1a through 1c) (cash $ 35,715. noncash$ ) 1d 35,715.
Q. | 2 Program service revenue including government fees and contracts (from Part VI, line 93) 2115,238,633.
%,“5 3 Membership dues and assessments 3
4 Interest on savings and temporary cash investments 4 42,718.
©Q | 5 Dividends and interest from secuntties 5 352,153.
w 6 a Gross rents . 6a
% b Less: rental expenses 6b
<< ¢ Net rental income or (loss) (subtract line 6b from line 6a) . 6c
Qo | 7  Otherinvestment income (describe P> ) 7
n g 8 a2 Gross amount from sale of assets other (A) Secunties (B) Other
2 than inventory 252,500, ga 4,520.
« b Less: cost or other basis and sales expenses 324,375.] 8
¢ Gain or (loss) (attach schedule) -71,875.} 8¢ 4,520.
d Net gan or (loss) (combine ling 8¢, columns (A) and (B)) STMT 1 STMT 2 8d -67,355.
g  Special events and activities (attach schedule)
a Gross revenue (not including § of contributions
reported on line 1a) . 9a
b Less’ direct expenses other than fundraising expenses 8h
¢ Netincome or (loss) from special events (subtract line 9b from fine 9a) .. . gc
10 a Gross sales of inventory-tessieturns and allowances | 10a
i X 10b
: 0 of inventory (attach schedule) (subtract line 10b from line 10a) 10¢c
’ Other raveﬂue, 10, g 103) . 11 67,619.
] Uﬁer?ve 2dftines 16,@) ¥, 4.5, 6¢, 7, 84, 3¢, 10, and11) 12 115,669,483.
" a4t Golumn (8)) . 13| 106,931,279.
3 ey e@TfromleM column (C)) 14 7,800,570.
2 "column (D)) 15
o | 167 ayments to affiliates (attach schedule) 16
17 Total expenses (add lines 16 and 44, column (A)) 171 114,731,849.
o 18 Excess or (deficit) for the year (subtract ling 17 from line 12) ) 18 937,634.
5| 19 Netassats orfund balances at beginning of year (from line 73, column (R)) , ) 19 17,769,257.
Z41 20 Other changes In net assets or fund balances (attach explanation) _ SEE STATEMENT 3 20 1,516,529.
21 Netassets or fund balances at end of year (combine lines 18, 19, and 20) 21 20,223,420,
2230's  LHA  For Paperwork Reduction Act Notice, see the separate instructions. C7) 5 Form 990 (2002) D
1
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FACEY MEDICAL FOUNDATION

95-4322584

Part

t
i Statement of

Functional Expenses and (4

All organizations must complete column (A). Columns (B), (C), and (D) are required for section 501(c)(3)

Page 2

organizations and section 4947(a)(1) nonexempt chantable trusts but optional for others

o o o 16 ot At (A) Total B e O s (D) Fundraising
22 Grants and allocations (attach schedule)
cash § noncash $ 22

23 Specific assistance to individuals (attach schedule) | 23
24 Benefits paid to or for members (attach schedule) |24
25 Compensation of officers, directors, etc 25 829,000. 0. 829,000. 0.
26 Other salaries and wages 26| 24,659,172. 22,662,146.] 1,997,026.
27 Pension plan contributions 27 502,634. 427,239. 75,395.
28 Other employee benefits 28] 2,799,748.] 2,534,675. 265,073.
29 Payrol faxes 29/ 1,931,909.] 1,618,832. 313,077.
30 Professional fundraising fess 30
31 Accounting fees 31
32 Legalfees 32 345,395. 345,395.
33 Supplies . 33| 8,230,597.] 8,103,034. 127,563.
34 Telephons 34 792,763. 605,752, 187,011.
35 Postage and shipping 35 279,318. 229,507. 49,811.
36 Occupancy 6| 7,587,484. 5,774,801. 1,812,683.
37 Equipment rental and maintenance 37 887,257. 791,204. 96,053.
38 Printing and publications 38 107,192. 99,652. 7,540.
39 Travel 39
40 Conferences, conventlons and meetlngs 40
41 Interest a1
42 Depreciation, depletlon stc STATEMENT 13[42 2,177,903, 1,716,166. 461,737.
43 Other expenses not covered above (itemize).

a 43a

b 43b

(4 43c

d 43d

e SEE STATEMENT 4 43¢} 63,601,477.] 62,368,271.] 1,233,206.
848 D shons comp et coluam (BDy cary hese s lomnes 1315 | 44 (114,731 ,849.]1106,931,279.] 7,800,570. 0.

Joint Costs. Check ® [__] if you are following SOP 98-2

Are any Joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services?
, (i) the amount allocated to Program services $

If“ves,” enter (1) the aggregate amount of these joint costs $

(i)

the amount allocated to Management and general $

» [ Jves (XIno

;and (iv) the amount allocated to Fundraising $

[ Part 1li | Statement of Program Service Accomplishments
What is the organization's primary exempt purpose? » SEE STATEMENT 5

Program Service

All organizations must describe their exempt purpose achievements in a clear and concise manner State the number of clients served, publications issued, etc Discuss
achievements that are not measurable (Section 501(c)(3) and (4) organizations and 4947(a)(1) nonexempt chantable trusts must also enter the amount of grants and

allocations to others }

xpenses
(Required for 501{c)3) and
(4) orgs , and 4947(a)(1)
trusts, but optional for others )

a

SEE STATEMENT 12

(Grants and ailocations $

106,931,279.

-

(Grants and allocations $

{Grants and allocations $

(Grants and allocations $

e

Other program services (attach schedule)

(Grants and aflocations $

f Total of Program Service Expenses (should equal line 44, column (8), Program services)

» 106,931,279.

223011
01-22-03
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Form 990 {2002) FACEY MEDICAL FOUNDATION 95-4322584 Page 3
Balance Sheets
Note: Where required, attached schedules and amounts within the description column (A) (B)
should be for end-of-year amounts only. Beginning of year End of year
45  Cash - non-interest-bearing 44,537.| a5 8,475.
46  Savings and temporary cash investments 7,052,560.] 4 2,894,485.
47 a Accounts receivable 47a 7,484,892,
b Less. allowance for doubtful accounts 470 2,740,537. 2,759,056.| arc 4,744,355.
48 a Pledges receivable 48a
b Less' allowance for doubtful accounts 48b 48¢c
49  Grants recevable 49
50  Receivables from officers, directors, trustees,
° and key employees 50
fs‘ 51 a Other notes and loans receivable 51a
& b Less allowance for doubtful accounts 51b 51c
52  Inventones for sale or use 1,305,101.] s2 1,057,500.
53  Prepaid expenses and deferred charges 1,239,703.] 53 2,453,000.
54  Investments - secuntiss STMT 6 » [ Jcost XIemv 9,038,271.| s4 10,567,503.
55 a Investments - land, buildings, and
equipment. basis 55a
b Less accumulated depreciation 550 55¢
§6  Investments - other 56
57 a Land, bulldings, and equipment: basis STMT 13 |s7a| 19,677,971.
b Less. accumulated deprectation STMT 13 | 57 10,889,347. 6,953,294.|s51¢c 8,788,624.
58  Otherassets (describe » COVENANT NOT TO COMPETE ) 471,865.] 58 157,288.
50  Total assets (add lines 45 through 58) (must equal line 74) 28,864,387.] s 30,671,230.
60  Accounts payable and accrued expenses 11,056,100.] 60 10,425,030.
61  Grants payable 61
, |62  Deferred revenue , 39,030.] 62 22,780.
2 |63  Loans from officers, directors, trustees, and key employees 63
S |64 a Tax-exempt bond liabiities 64a
'3’ b Mortgages and other notes payable 64b
65  Other habilities (describe P> ) 65
66 Total liabllities (add lines 60 through 65) 11,095,130.| 66 10,447,810.
Organizations that follow SFAS 117, check here > and complete lines 67 through
- 69 and lines 73 and 74.
9 |67  Unrestnicted 17,769,257.] 67 20,223,420.
§ 68  Temporanly restricted 68
@ [69  Permanently restricted ) 69
g Organizatlons that do not follow SFAS 117, check here > D and complete hnes
u 70 through 74
3 70 Capital stock, trust principal, or current funds 70
g 71 Paid~in or capital surplus, or fand, building, and equipment fund n
5 72  Retained earnings, endowment, accumulated Income, or other funds 72
2 [73  Total net assets or fund balances (add iines 67 through 69 or lines 70 through 72,
column (A) must equal line 19, column (B) must equal line 21) 17,769,257.| 13 20,223,420.
74 Total liabitities and net assels / fund balances (add lines 66 and 73) 28,864,387. 1 30,671,230.

Form 990 is avarlable for public inspection and, for some people, serves as the pnimary or sole source of information about a particular organization How the public
perceives an organization in such cases may be determined by the information presented on its return Therefore, please make sure the return Is complete and accurate
and fully describes, in Part |11, the organization’s programs and accomplishments.

223021

01-22-03
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Form 990 (2002)

FACEY MEDICAL FOUNDATION

95-4322584 Page 4

{ Part IV-A |

Reconciliation of Revenue per Audited
Financial Statements with Revenue per

Part IV-B | Reconciliation of Expenses per Audited
Financial Statements with Expenses per

Return Return
Y o e T pla] 117084035, ° sutned tnance sutoments: »|a| 114629872.
b Amounts Included on line a but not on
b Amounts included on line a but not on fine 17, Form 990.
line 12, Form 990 (1) Donated services
(1) Net unrealized gains and use of facilities  §
on investments s 1 ¢S 16L52 9. (2) Prioryear adjustments
(2) Donated services reported on fine 20,
and use of facilities  § Form 990 $
(3) Recoveries of prior (3) Losses reported on
year grants $ lne 20,Form990  §
(4) Other (specify). (4) Other (specify):
STMT 7 s -101,977. $
Add amounts on lings (1) through (4) »(n|l 1,414,552. Add amounts on lines (1) through (4) | 2N 0.
¢ Lineamnusineb . »|c| 115669483, ¢ Lineaminusine b ) >|c| 114629872,
Amounts Included on line 12, Form d Amounts included on line 17, Form
990 but not on line a: 990 but not on line a
(1) Investment expenses (1) Investment expenses
not included on not included on
line 6b, Form990  § line 6b,Form990  §
(2) Other (specify)’ (2) Other (specify).
$ STMT 8 $ 101,977.
Add amounts on lines (1) and (2) »|d 0. Add amounts on lines (1) and (2) »|d 101,977.
e Total revenue perfine 12, Form 990 g Total expenses per line 17, Form 990
(ine ¢ ptus line d) »lel 115669483. (Ine ¢ plus line d) »le| 114731849.

[Part V] List of Officers, Directors, Trustees, and Key Employees (List each one even if not compensated )

(R) Name and address

(B) Title and average hours | (C) Compensation
per week devoted to If not p@ll}, enter
position -0-.

(E) Expense
account and
other allowances

(DLContnbutlons to
employee benefit
plans & deferred
compensation

829,000.

14,677.] 18,730.

75 Dud any officer, director, trustee, or key employee receive aggregate compensation of mors than $100,000 from your organization and all related

organizations, of which more than $10,000 was provided by the related organizations? If *Yes," attach schedule p» [~ | Yes No

Form 990 (2002)

223031 01-22-03
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Form 990 (2002) FACEY MEDICAL FOUNDATION 95-4322584  Pages

{ Part VI|{ Other Information Yes| No
76 ° Did the organization engage in any activity not previously reported to the IRS? If "Yes,” attach a detailed description of each activity 76 X
77 Wera any changes mada In the organizing or governing documents but not reported to the {RS? 77 X
If "Yes,” attach a conformed copy of the changes.
78 a Did the organization have unrelated business gross income of $1,000 or more during the year covered by this return? 78a | X
b 1f*Yes," has it filed a tax return on Form 980-T for this year? 760 | X
79  Was there a iquidation, dissolution, termination, or substantial contraction during the year? 79 X

If “Yes,” attach a statement
80 a s the organization related (other than by association with a statewide or nationwide organization) through common membership,

? governing bodies, trustees, officers, etc , to any other exempt or nonexempt organization? . g0a | X
! b If"Yes," enter the name of the organization P> SEE STATEMENT 10
and check whetheritis [__J exempt or [ nonexempt
81 a Enter direct or indirect political expenditures. See line 81 instructions L. | 81a l 0.
! b Did the organization file Form 1120-POL for this year? 81b X
‘ 82 a D the organization receive donated services or the use of matenals, equlpment or facilities at no charge or at substantlally less than
fair rental value? . 82a X
b If"Yes,"you may indicate the value of these items here Do not include this amount as revenue In Part | or as an
expense In Part Il (See instructions in Part I11.) . | 82b | N/A
83 a Did the organization comply with the public inspection requirements for returns and exemption applications? 83a | X
b Did the organization comply with the disclosure requirements relating to quid pro quo contrnibutions? X N/ A 83b
84 a Did the organization solicit any contributions or gifts that were not tax deductible? . B4a X
b 1f"Yes,’ did the organization include with every solicitation an express statement that such contributions or gifts were not
tax deductible? N/A 84b
85  501(c)4), (5), or (6) ongan/zatlons a Were substantially all dues nondeductible by members? N/A 85a
b Did the organization make only in-house lobbying expenditures of $2,000 or less? N/A 85h
If "Yes" was answered to either 85a or 85b, da not complete 85¢ through 85h below unless the orgamzatlon received a watver for proxy tax
owed for the prior year.
¢ Dues, assessments, and similar amounts from members 85¢ N/A
d Section 162(e) lobbying and political expenditures . 85d N/A
e Aggregate nondeductible amount of section 6033(e)(1)(A) dues notices 858 N/A
f Taxable amount of lobbying and political expenditures (line 85d less 85¢) 851 N/A
| g Does the organization elect to pay the section 6033(e) tax on the amount on line 85t? N/A 850
| h if section 6033(e)(1)(A) dues notices were sent, does the organization agree to add the amount on line 85f to its reasonable estimate of dues
; allocable to nondeductible lobbying and politicat expenditures for the following tax year? N/A 85h
| 86  501(c)(7) organizations. Enter a Initiation fees and capita! contnibutions included on line 12 . | 86a N/A
| b Gross receipts, included on line 12, for public use of club facilities . 86b N/A
| 87  501(c)(12) organizations. Enter: a Gross income from members or shareholders 87a N/A
b Gross incorne from other sources (Do not net amounts due or pard to other sources
against amounts due or received from them ) 87b N/A

88  Atany time during the year, did the organization own a 50% or greater interest in a taxable corporation or partnership,
or an entity disregarded as separate from the organization under Regulations sections 301 7701-2 and 301 7701-3?

If "Yes,” complete Part IX . 88 | X
89 a 501(c)(3) organizations. Enter: Amount of tax imposed on the orgamzatnon during the year under
section 4911 > 0 . ;section 4912 » 0 . : section 4955 0.

b 507(cj(3) and 501(c)(4) organizations. Did the erganization engage in any section 4958 excess benefit
transaction during the year or did it become aware of an excess benefit transaction from a prior year?
If “Yes,” attach a statement explaining each transaction 89b X
¢ Enter- Amount of tax iImposed on the organization managers or disqualified persons durning the year under

sections 4912, 4955, and 4958 > 0.
d Enter Amount of tax on ling 89¢, above, reimbursed by the organization | 4 0.
90 a List the states with which a copy of this return s filed ™ CALIFORNIA
b Number of employees employed in the pay penad that includes March 12, 2002 [ 90n | 643
91  Thebaoksaremcareof > WILLIAM E. GREGOR Telephoneno » (818) 837-5710
Locatedat » 15451 SF MISSION BLVD #300, MISSION HILLS, CA 2P+4 » 91345
92  Section 4947(a)(1) nonexempt chantable trusts fiing Form 990 in lieu of Farm 1041- Check here > D
and enter the amount of tax-exempt interest received or accrued during the tax year | | 92 I N/A
20 Form 980 (2002)
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Form 990 (2002) FACEY MEDICAL FOUNDATION 95-4322584  Pageb
{ Part VHJ Analysis of Income-Producing Activities (See page 31 of the instructions )

Note: Enter gross amounts unless otherwise (:J)nrelated business income (Eéc):luded by section 512, 513, or 514 (€)
indicated. Business A (B) t Exclu- A (0) Related or exempt
93 Program service revenue: code moun code mount function income
a NET PATIENT SERVICE 115,238,633.
b
¢
d
]
{ Medicare/Medicaid payments
g Fees and contracts from government agencies
94 Membership dues and assessments
95 Interest on savings and temporary cash investments 14 42,718.
96 Diwvidends and interest from securities 14 352,153.

97 Net rental Income or (loss) from real estate
a debt-financed property
b not debt-financed property
98 Net rental income or (loss) from personal property
99 Qther investment income
100 Gaim or (loss) from sales of assets
other than inventory . . 18 -67,355.
101 Netincome or (loss) from special events
102 Gross profit or (loss) from sales of inventory .
103 QOther revenue

a PHOTO COPYING REVENUE 03 40,194.

» MANAGEMENT FEES 812900 26,681.

¢ MISCELLANEOUS 01 744,

d

e
104 Subtotal (add columns (B), (D}, and (E)) 26,681. 368,454.{ 115,238,633.
105 Total (add line 104, columns (B), (D), and (E)) » 115,633,768.

Note: Line 105 plus line 1d, Part |, should equal the amount on line 12, Part |.
{ Part Vill| Relationship of Activities to the Accomplishment of Exempt Purposes (See page 32 of the instructions )

Lina No. | Explain how each activity for which income is reported in column (E) of Part VIl contnibuted importantiy to the accomplishment of the organization's

v exempt purposes (other than by providing funds for such purposes)

93A |FACEY MEDICAL FOUNDATION PROVIDES ACCESS TO QUALITY HEALTH CARE
SERVICES AT AFFORDABLE PRICES AND WITHOUT REGARD OF ANY INDIVIDUAL'’S
ABILITY TO PAY. (SEE STATEMENT 11 FOR FURTHER DETAIL HOW NET PATIENT
SERVICE REVENUE IS USED TO ACCOMPLISH FACEY’'S EXEMPT PURPOSE.)
[_gg_fux | Information Regarding Taxable Subsidiaries and Disregarded Entities (See page 32 of the instructions )

E]) (©) {D) {E)
Name, address, and EIN of corporation, Percentage of Nature of activities Totatincome End-of-year
partnership, or disregarded entity ownarship interest assets
SEE STATEMENT 11 %

%
%
%
m@t X | Information Regarding Transfers Associated with Personal Benefit Contracts (Ses page 33 of the instructions )
(a) Did the organization, duning the year, receive any funds, directly or indirectly, to pay premiums on a parsonal benafit contract? D Yes No
(b) Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? D Yes No

Note: /f "Yes" to (b), file Form 8 i .
%mpanymg schedules and statements, and to the best of my knowledge and belef, it is true,
4

‘;n/on of which ;pzs 7?;:::“?-4 Mé(//&, C F o

ate /

Type or print name and title
Date, Check i Preparer's SSN or PTIN




SCHEDULE A
(Fo.rm 990 or 990-E2)

Department of the Treasury
intemal Revenue Service

Organization Exempt Under Section 501(c)(3)

(Except Private Foundatlon) and Section 501(e), 501(f), 501(k),
501(n), or Section 4947(a)(1) Nonexempt Charitable Trust
Supplementary Information-(See separate instructions.)
p MUST be completed by the above organizations and attached to their Form 990 or 990-E2

OMB No 1545-0047

2002

Name of the organization

FACEY MEDICAL FOUNDATION

Employer identification number
95 4322584

! Part ] Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
(See page 1 of the instructions List each one If there are none, enter "None *)

o ard s o " i e | o comrste | SRR ot Sha
SYBIL TOURVILLE ______ ____________
15451 SAN FERNANDO MISSION BL STE 30040 137,064.] 1,492. 225.
JOSIE RICE _______________________| |
15451 SAN FERNANDO MISSION BL STE 30040 141,816.| 4,764. 230.
MARGIE J. MELBY _____ __ __ _________ CONTROLLER
15451 SAN FERNANDO MISSION BL STE 30040 118,984. 4,054. 163.
FLO MCNEILL ___ __ o __ '
15451 SAN FERNANDO MISSION BL STE 30(]40 109,133.] 3,498. 137.
DAVID DAY o _______ [PODIATRIST
15451 SAN FERNANDO MISSION BL STE 30040 114,082. 3,923. 0.
Total number of other employees paid
over $50,000 > 79

[ Part 1l ! Compensation of the Five Highest Paid Independent Contractors for Professional Services
(See page 2 of tha Instructions. List each one (whether individuals or firms) If thers are none, enter "None °)

(a) Name and address of each independent contractor paid more than $50,000 (b) Type of service (c) Compensation
MEDSCRIBE/CHANDRASEKARAN, S ___________________
12970 BRANFORD STREET UNIT K, ARLETA, CA 91331 TRANSCRIPTION 1173741.
ALLSCRIPTS HEALTHCARE SOLUTION ________________
2401 COMMERCE DRIVE, LIBERTYVILLE, IL 60048 CONSULTING 535,389.
TERAHEALTH, INC. __________ ___ . ___

ELIGIBILITY

727 ATLANTIC AVENUE, 2ND FL, BOSTON, MA 02111 OUTSOURCING 214,370.
MASTERCARE BUILDING SERVICE ___ _______________
7701 GARDEN GROVE BLVD., GARDEN GROVE, CA 92841 [CLEANING SERVICE 446,465,
FACEY MEDICAL GROUP _____ ________ . ___
11211 SEPULVEDA BLVD., MISSION HILLS, CA 91345 MEDICAL SERVICES [51942231.
Total number of others receiving over
$50,000 for professional services » 18

223101/01-22-03  LHA

For Paperwork Reduction Act Notice, see the Instructions for Form 990 and Form 990-EZ.

Schedule A (Form

990 or 990-E2) 2002



11560802 099862 FACEYMEDICAL 2002.08000 FACEY MEDICAL FOUNDATION

Schedule A (Form 990 or 990-£7) 2002 FACEY MEDICAL FOUNDATION 95-4322584

Page 2
Part il | Statements About Activities (See page 2 of the instructions ) Yes| No
1 Dunng the year, has the organization attempted to influence national, state, or local legislation, including any attempt to influence
public opinion on a legisiative matter or referendum? If *Yes," enter the tota! expenses paid or incurred In connection with the
fobbying activities P> §$ $ (Must equal amounts on line 38, Part VI-A,
orline i of Part VI-B ) 1 X
Organizations that made an election under section 501(h) by filing Form 5768 must complete Part Vi-A. Other organizations checking
“Yes," must complete Part VI-B AND attach a statement giving a detailed description of the lobbying activities
2 Dunng the year, has the organization, either directly or indirectly, engaged in any of the following acts with any substantial contributors,
trustees, directors, officers, creators, key employees, or members of their families, or with any taxable erganization with which any such
person Is affilated as an officer, director, trustee, majorty owner, or principal beneficiary? (If the answer to any question is "Yes,"
attach a detaled statement explaining the transactions.)
a Sale, exchange, or leasing of property? . 2a X
b Lending of money or other extension of credit? . 2b X
¢ Furnishing of goods, services, or facilities? 2c X
d Payment of compensation (or payment or reimbursement of expenses if more than $1,000? SEE PART V, FORM 990 2 | X
e Transfer of any part of its income or assets? . . 2e X
3 Doaes the organization make grants for scholarships, fellowships, student loans, etc.? (See Note below ) X
4 Do you have a section 403(b) annuity plan for your employees? 4 X

Note: Attach a statement to explain how the organization determines that individuals or organizations receiving grants or loans
from it in furtherance of its chantable programs "qualify" to receive payments.

| Part IV | Reason for Non-Private Foundation Status (See pages 3 through 5 of the instructions )

The organization 1s not a private foundation because 1t 1s. (Please check only ONE applicable box )

5 l:] A church, convention of churches, or association of churches Section 170(b)(1)(A)(3).
6 |:] A school. Section 170(b)(1)(A)(11) (Also complete Part V.)
7 A hospital or a cooperative hospital service orgamzation Section 170(b)(1)(A){ii)
8 [ a Federal, state, or local government or governmental unit Section 170(b)(1){A)(v)
9 [:| A medical research organization operated in conjunction with a hospital Section 170(b)(1)(A){m) Enter the hospital's name, city,
and state >
10 [:] An organization operated for the benefit of a college or university owned or operated by a governmental unit. Section 170(b)(1)(A)(v)
(Also complete the Support Schedule in Part [V-A)
1Ma [ an organization that normally receives a substantial part of its support from a governmental unit or from the general public
Section 170(b)(1)(A)(v1) (Also complete the Support Schedule in Part IV-A.)
1 ] A community trust. Section 170(b)(1)(A)(vi) (Also complete the Support Schedule in Part IV-A))
12 |:| An organization that normally receives: (1} more than 33 1/3% of its support from contributions, membership fees, and gross
recepts from activities related to its chantabls, etc , functions - subject to certain exceptions, and (2) no more than 33 1/3% of
its support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses acquired
by the organization after June 30, 1975 See section 509(a)(2). (Also complete the Support Schedule in Part IV-A )
13 (__—] An organization that is not controlled by any disqualified persons (other than foundation managers) and supports organizations described in-

{1) ines 5 through 12 above, or (2) section 501(c)(4), (5}, or (6), if they meet tha test of saction 509(a)(2) (See section 509(a)(3}) )

Provide the following information about the supported organizations (See page 5 of the instructions.)

(b) Line number

(a) Name(s) of supported organization(s) from above

14 [ ] Anorganization organized and operated to test for public safety Section 509(a)(4) (See page 5 of the instructions )

Schedule A (Form 990 or 990-EZ) 2002

223111
01-22-03
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Schedule A (Form 990 or 990-EZ) 2002 FACEY MEDICAL FOUNDATION 95-4322584  Page3d

I Part IV-A ! Support Schedule (Complete only if you checked a box on line 10, 11, or 12.) Use cash method of accounting. N/A

Note: You may use the worksheet in the instructions for converting from the accrual to the cash method of accounting.

Calendar year (or fiscal year

beginning in) | (a) 2001 (b} 2000 (c) 1999 (d) 1998 (e) Total

15

Gifts, grants, and contributions
received. (Do not include unusual
grants See line 28 )

16

Membership fees received

17

Gross receipts from admissions,
merchandise sold or services
performed, or furnishing of
facilities in any activity that is
related to the organization's
charitable, etc , purpose

18

Gross income from interest,
dividends, amounts received from
payments on securities loans (sec-
tion 512(a)(5)), rents, royalties, and
unrelated businass taxable income
(less section 511 taxes) from
businesses acquired by the
organization after June 30, 1975

19

Net income from unrelated business
activities not included in line 18

20

Tax revenues levied for the
organization's benefit and either
paid to it or expended on its behalf

21

The value of services or facilities
furnished to the organization by a
governmental unit without charge.
Do not include the value of services
or facilities generally furmshed to
the public without charge

22

Otherincome Attach a schedule
Do not include gain or (loss) from
sale of capital assets

23

Total of lines 15 through 22 0. 0. 0. 0.

24

Line 23 minus line 17

25

Enter 1% of line 23

26

Organizations described on lines 10 or 11: @ Enter 2% of amount in column (e), line 24 » [ 26a N/A
Prepare a hist for your records to show the name of and amount contributed by each person (other than a governmental
unit or publicly supported organization) whose total gifts for 1998 through 2001 exceeded the amount shown in line 26a
Do not file this list with your return. Enter the sum of all these excess amounts P 26b N/A
Total support for section 509(a)(1) test: Enter line 24, column (e) > ( 26¢ N/A
Add Amounts from column (e) for ines. 18 19

22 26b » | 264 N/A
Pubtic support (ine 26¢ minus line 26d total) P | 26e N/A
Public support percentage (line 26e (numerator) divided by line 26¢ (denominator)) | 26t N/A 9

27

d
e
f

g
h

Organizations described on line 12: a For amounts included in tines 15, 16, and 17 that were received from a "disqualified person,” prepare a hist for your
records to show the name of, and total amounts received n each year from, each "disqualified person ° Do not file this Iist with your return. Enter the sum of
such amounts for each year:

(2001) (2000) . (1999) (1998)

For any amount included in line 17 that was receivad from each person (other than "disqualified persons”), prepare a list for your records to show the name of,

and amount receved for each year, that was more than the larger of (1) the amount on line 25 for the year or (2) $5,000. (Include in the list organizations
described in lines 5 through 11, as well as individuals ) Do not flle this list with your return. After computing the difference between the amount received and
the larger amount described in (1) or (2), enter the sum of these differences (the excess amounts) for each year:

(2001) . (2000) .. (1999) {1998)
Add Amounts from column (e) for hines: 15 16
17 20 2 > 21 N/A
Add" Line 27a total and line 27b total »| 274 N/A
Public support (line 27¢ total minus line 27d total) . > | 27 N/A
Total support for section 509(a)(2) test Enter amount on Iine 23, column (e) > l 27 I N/A
Public support percentage (line 27e (numerator) divided by line 27f (denominator)) > | 27g N/A 9%
Investment income percentage (line 18, column (e) (numerator) divided by line 27f (denominator)) P | 27h N/A %

28 Unusual Grants: For an organization described in fine 10, 11, or 12 that received any unusual grants during 1998 through 2001, prepare a list for ?Iour records

to show, for each year, the name of the contributor, the date and amount of the grant, and a brief description of the nature of the grant Do not file th

s list with

your return. Do not include these grants in line 15

223121 01-22-03

Schedule A (Form 990 or 930-EZ) 2002
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Schedule A (Form 990 or 990-E7) 2002 FACEY MEDICAL FOUNDATION 95-4322584 Page4
[ } Private School Questionnaire (See page 7 of the instructions.) N/A
(To be completed ONLY by schools that checked the box on line 6 in Part IV)

29  Does the organization have a racially nondiscnminatory policy toward students by statement in its charter, bylaws, other governing Yes| No
instrument, or in a resolution of its governing body? . 29

30  Does the organization include a statement of its racially nondiscriminatory policy toward students in all its brochures, catalogues,
and other wntten communications with the public dealing with student admisstons, programs, and scholarships? 30

31 Has the organization publicized its racially nondiscriminatory policy through newspaper or broadcast media during the pened of
solicitation for students, or during the registration period if it has no solicitation program, in a way that makes the policy known
to ail parts of the general community it serves? 3
It "Yes,” please descnbe, if "No," please explain (If you need more space, attach a separate statement )

32  Does the organizatton maintain the following:

a Records indicating the racial composition of the student body, faculty, and administrative staff? 32a
b Records documenting that schotarships and other financial assistance are awarded on a racially nondiscriminatory basis? 32b
¢ Copies of all catalogues, brochures, announcements, and other wntten communications to the public dealing with student

admissions, programs, and scholarships? 32¢
d Copies of all materiat used by the organization or on its behalf to solicit contributions? 32d

It you answered "No® to any of the above, please explain. (If you need more space, attach a separate statement )

33 Does the organization discnminate by race In any way with respect to.

a Students’ nghts or privileges? . 33a
b Admissions policies? 33h
t Employment of faculty or administrative staff? 33¢
d Scholarships or other financial assistance? . 33d
e Educational policies? 33e
f Use of facilities? L 33t
g Athletic programs? 33g
h Other extracurncular activities? . 33h

If you answered "Yes" to any of the above, please explain (if you need more space, attach a separate statemment )

34 a Does the organization receive any financial aid or assistance from a governmental agency? 34a
b Has the organization's night to such aid ever been revoked or suspended? . | 34b

It you answered "Yes" to either 34a or b, please explain using an attached statement.
35  Does the organization certify that it has complied with the applicable requirements of sections 4 01 through 4 05 of Rev Proc 75-50,
1975-2 C B 587, covering racial nondiscrimination? If *No," attach an explanation 35

Schedule A (Form 990 or 990-EZ) 2002

223131
01-22-03
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Schedule A (Form 990 or 990-EZ) 2002 FACEY MEDICAI, FOUNDATION 95-4322584  Pages

{ VI-AI Lobbying Expenditures by Electing Public Charities (See page 9 of the instructions ) N/A
(To be completed ONLY by an sligible organization that filed Form 5768)
Check P> a [:] if the organization belongs to an affiliated group. Check P b [__—] if you checked "a” and "limited controf® provisions apply
. . a b
Limits on Lobbying Expenditures Aﬁlliatgd)group Tobe comg()le)ted for ALL
(The term "expenditures” means amounts paid or incurred ) totals electing organizations
N/A
36 Total lobbying expenditures to influence public opinion (grassroots lobbying) 36
37 Total lobbying expenditures to influence a legislative body (direct lobbying) 37
38 Total lobbying expenditures (add lines 36 and 37) .. 38
39 Other exempt purpose expenditures 39
40 Total exempt purpose expenditures (add lines 38 and 39) . i 40
41 Lobbying nontaxable amount Enter the amount from the following table -
Itthe amount on ling 40 is - The lobbying nontaxable amount is -
Not over $500,000 . 20% of the amount on line 40
Over $500,000 but not over $1,000,000 . $100,000 plus 15% of the excess over $500,000
Over $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000 41
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000
Over $17,000,000 . $1,000,000 .
42 Grassroots nontaxable amount (enter 25% of line 41) 42
43 Subtract ine 42 from hine 36 Enter -0- if line 42 is more than line 36 . 43
44 Subtract ine 41 from hine 38 Enter -0- if line 41 is more than line 38 . 44
Caution: /f there is an amount on either line 43 or line 44, you must file Form 4720.

4-Year Averaging Period Under Section 501(h)

(Some organizations that made a section 501(h) election do not have to complete alf of the five columns
below See the instructions for lines 45 through 50 on page 11 of the instructions )

Lobbying Expenditures During 4-Year Averaging Period N/A
Calendar year (or (a) (b) (c) (d) (e)
fiscal year beginning in) » 2002 2001 2000 1999 Total
45 Lobbying nontaxable
amount

46 Lobbying ceiling amount
{150% of line 45(e))

47 Total lobbying
expenditures

48 Grassroots nontaxable
amount .

49 Grassroots celling amount
(150% of line 48(e))

50 Grassroots lobbying
expenditures

{ Part VI-B| Lobbying Activity by Nonelecting Public Charities
(For reporting only by organizations that did not complete Part VI-A) (See page 11 of the instructions )

During the year, did the organization attempt to influence national, state or local legsslation, including any attempt to ves | No Amount
influence public opinion on a legislative matter or referendum, through the use of.
a Voluntesrs . X
b Paid staff or management (include compensation in expenses reported on lines ¢ through h.) X
¢ Media advertisements X
d Mailings to members, legislators, or the public X
e Publications, or published or broadcast statements X
t Grants to other organizations for lobbying purposes X
g Direct contact with legislators, thetr staffs, government officials, or a legistative body X
h Rallies, demonstrations, seminars, conventions, speeches, lectures, or any other means X
I Total lobbying expenditures (Add lines ¢ through h.) . 0.
If “Yes' to any of the above, also attach a statement giving a detailed descnption of the lobbying activities.
8372203 Schedule A (Form 990 or 990-EZ) 2002
11
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Schedule A (Form 990 or 990-£2) 2002 FACEY MEDICAL FOUNDATION 95-4322584 Pageb
| Part VII ] Information Regarding Transfers To and Transactions and Relationships With Noncharitable
) Exempt Organizations (See page 12 ot the instructions )
51 Did the reporting organization directly or indirectly engage in any of the following with any other organization described 1n section
501(c) of the Code (other than section 501(c)(3) organizations) or in sectton 527, relating to political erganizations?

a Transfers from the reporting organization to a noncharitable exempt organization of Yes | No
(1) Cash . 51a(l) X
(i1) Other assets . a(li) X
b Other transactions*
() Sales or exchanges of assets with a noncharitable exempt organization b(l) X
(1) Purchases of assets from a nonchantable exempt organization b{ii) X
(11i) Rental of facilities, equipment, or other assets . h(iti) X
(iv) Reimbursement arrangements b(iv) X
(v) Loans or loan guarantees . . . h(v) X
(vi) Performance of services or membership or fundraising solicitations b(vi) X
¢ Shanng of faciltties, equipment, matling lists, other assets, or paid employees c X
d If the answer to any of the above is "Yes,” complete the following schedule. Column (b) should always show the fair market value of the
goods, other assets, or services given by the reporting organization {f the organization received less than fair market value in any
transaction or sharing arrangement, show in column {d) the value of the goods, other assets, or services received
(a) (b) (c) . (d)
Line no Amount involved Name of noncharitable exempt organization Description of transfers, transactions, and sharing arrangements
N/A
52 a s the organization directly or indirectly affiliated with, or related to, one or more tax-exempt organizations descnbed in section 501(c) of the
Code (other than section 501(c)(3)) or in section 5272 . | 4 D Yes IX] No
b If"Yes,’ complete the following schedule
(a) () ()
Name of organization Type of organization Description of relationship
N/A
519200 Schedule A (Form 990 or 890-E2) 2002
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FACEY MEDICAL FOUNDATION 95-4322584

FORM 990 GAIN (LOSS) FROM PUBLICLY TRADED SECURITIES STATEMENT 1
GROSS COST OR EXPENSE NET GAIN
DESCRIPTION SALES PRICE OTHER BASIS OF SALE OR (LOSS)
PUBLICLY TRADED
SECURITIES 252,500. 324,375. 0. -71,875.
TO FORM 990, PART I, LINE 8 252,500. 324,375. 0. -71,875.
15 STATEMENT(S) 1
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' FACEY MEDICAL FOUNDATION 95-4322584
FORM 990 GAIN (LOSS) FROM SALE OF OTHER ASSETS STATEMENT 2
DATE DATE METHOD
DESCRIPTION ACQUIRED SOLD ACQUIRED
INFUSION PUMPS VARIOUS 04/30/03  PURCHASED
GROSS COST OR EXPENSE NET GAIN
SALES PRICE OTHER BASIS OF SALE DEPREC OR (LOSS)
372. 3,264. 0. 3,264. 372.
DATE DATE METHOD
DESCRIPTION ACQUIRED SOLD ACQUIRED
TABLE EXAM POWER BASE 01/01/95 09/12/03  PURCHASED
GROSS COST OR EXPENSE NET GAIN
SALES PRICE OTHER BASIS OF SALE DEPREC OR (LOSS)
1,000. 5,385. 0. 5,385. 1,000.
DATE DATE METHOD
DESCRIPTION ACQUIRED SOLD ACQUIRED
ULTRASOUND SYSTEM 12/01/95 09/12/03  PURCHASED
GROSS COST OR EXPENSE NET GAIN
SALES PRICE OTHER BASIS OF SALE DEPREC OR (LOSS)
1,700. 78,290. 0. 78,290. 1,700.
DATE DATE METHOD
DESCRIPTION ACQUIRED SOLD ACQUIRED
GURNEYS VARIOUS VARIOUS PURCHASED
GROSS COST OR EXPENSE NET GAIN
SALES PRICE OTHER BASIS OF SALE DEPREC OR (LOSS)
1,448. 3,855. 0. 3,855. 1,448.
TO FM 990, PART I, LN 8 4,520. 90,794. 0. 90,794. 4,520.
16 STATEMENT(S) 2
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.FACEY_MEDICAL FOUNDATION 95-4322584
FORM 990 OTHER CHANGES IN NET ASSETS OR FUND BALANCES STATEMENT 3
DESCRIPTION AMOUNT
UNREALIZED GAINS 1,516,529.
TOTAL TO FORM 990, PART I, LINE 20 1,516,529.
FORM 990 OTHER EXPENSES STATEMENT 4

(3) (B) (C) (D)
PROGRAM MANAGEMENT
DESCRIPTION TOTAL SERVICES AND GENERAL FUNDRAISING
DATA PROCESSING 412,694. 238,372. 174,322.
INSURANCE 2,676,077. 2,545,472, 130,605.
TEMPORARY HELP 947,506. 866,417. 81,089.
PURCH. MED. SERV. 5,990,378. 5,990,378. 0.
OTHER PURCH. SERV. 871,268. 478,780. 392,488.
GEN & ADMIN 277,211. 162,421. 114,790.
TAXES & LICENSES 40,192. 34,344. 5,848.
CASH SHORT 1,215. 0. 1,215.
MEDICAL FEES 51,942,231. 51,942,231. 0.
PATIENT ED. BOOKS 34,615. 27,015, 7,600.
MARKETING 178,535. 63,791. 114,744.
RECRUITMENT 113,301. 19,050. 94,251.
BANK CHARGES 111,879. 0. 111,879.
MISCELLANEOQOUS 4,375. 0. 4,375.
TOTAL TO FM 990, LN 43 63,601,477. 62,368,271. 1,233,206.
FORM 990 STATEMENT OF ORGANIZATION’'S PRIMARY EXEMPT PURPOSE STATEMENT 5
PART III

EXPLANATION
FACEY MEDICAL FOUNDATION ("FMF") WAS ESTABLISHED IN 1993 TO PROVIDE
ACCESS TO QUALITY HEALTH CARE SERVICES AT AFFORDABLE PRICES AND TO
CONDUCT PROGRAMS OF CLINICAL RESEARCH AND PUBLIC HEALTH EDUCATION.
FMF PROVIDES FOR THE DELIVERY OF HEALTH CARE SERVICES THROUGH
CONTRACTED PHYSICIANS.

17 STATEMENT(S) 3, 4, 5
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FACEY MEDICAL FOUNDATION 95-4322584

FORM 990 NON-GOVERNMENT SECURITIES STATEMENT 6
OTHER
PUBLICLY TOTAL
CORPORATE CORPORATE TRADED OTHER NON-GOV'T
SECURITY DESCRIPTION STOCKS BONDS SECURITIES SECURITIES SECURITIES
PUBLICLY TRADED
SECURITIES 0.
MUTUAL FUNDS 10567503. 10,567,503.
TO 990, LN 54 COL B 10567503. 10,567,503.
FORM 990 OTHER REVENUE NOT INCLUDED ON FORM 990 STATEMENT 7
DESCRIPTION AMOUNT
OTHER REVENUE & EXPENSE RECLASSES -101,977.
TOTAL TO FORM 990, PART IV-A -101,977.
FORM 990 OTHER EXPENSES INCLUDED ON FORM 990 STATEMENT 8
DESCRIPTION AMOUNT
OTHER REVENUE & EXPENSE RECLASSES 101,977.
TOTAL TO FORM 990, PART IV-B 101,977.

18 STATEMENT(S) 6, 7, 8
11560802 099862 FACEYMEDICAL 2002.08000 FACEY MEDICAL FOUNDATION FACEYME1



FACEY MEDICAL FOUNDATION 95-4322584

FORM 990 PART V - LIST OF OFFICERS, DIRECTORS, STATEMENT 9
TRUSTEES AND KEY EMPLOYEES

EMPLOYEE
TITLE AND COMPEN- BEN PLAN EXPENSE

NAME AND ADDRESS AVRG HRS/WK SATION CONTRIB ACCOUNT
CARL CANNATA BOARD DIRECTOR
15451 SAN FERNANDO MISSION BLVD. 1
STE. #300 11,750. 0. 0.
MISSION HILLS, CA 91345
GUILLERMO GIL CEO/PRESIDENT
15451 SAN FERNANDO MISSION BLVD. 40
STE. #300 334,999. 6,450. 7,841,
MISSION HILLS, CA 91345
RICK SWANSON Co0
15451 SAN FERNANDO MISSION BLVD. 40
STE. #300 206,458. 4,067. 5,446.
MISSION HILLS, CA 91345
WILLIAM E. GREGOR CFO
15451 SAN FERNANDO MISSION BLVD. 40
STE. #300 208,718. 4,160. 5,443.
MISSION HILLS, CA 91345
J. ROBERT LISET BOARD DIRECTOR
15451 SAN FERNANDO MISSION BLVD. 1
STE. #300 7,650. 0. 0.
MISSION HILLS, CA 91345
MICHAEL LINN BOARD DIRECTOR
15451 SAN FERNANDO MISSION BLVD. 1
STE. #300 10,950. 0. 0.
MISSION HILLS, CA 91345
ROBERT FINKLESTEIN,MD BOARD DIRECTOR
15451 SAN FERNANDO MISSION BLVD. 1
STE. #300 0. 0. 0.
MISSION HILLS, CA 91345
GARY LEARY BOARD DIRECTOR
15451 SAN FERNANDO MISSION BLVD. 1
STE. #300 11,050. 0. 0.
MISSION HILLS, CA 91345
MICHAEL LYNCH, MD DIRECTOR
15451 SAN FERNANDO MISSION BLVD. 1
STE. #300 0. 0. 0.
MISSION HILLS, CA 91345
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FACEY MEDICAL FOUNDATION 95-4322584
JOHN GUARRERA BOARD DIRECTOR
15451° SAN FERNANDO MISSION BLVD. 1
STE. #300 11,250. 0. 0.
MISSION HILLS, CA 91345
MAY FARR BOARD DIRECTOR
15451 SAN FERNANDO MISSION BLVD. 1
STE. #300 9,150. 0. 0.
MISSION HILLS, CA 91345
RANDALL EWIG BOARD DIRECTOR
15451 SAN FERNANDO MISSION BLVD. 1
STE. #300 17,025. 0. 0.
MISSION HILLS, CA 91345
TOTALS INCLUDED ON FORM 990, PART V 829,000. 14,677. 18,730.

FORM 990 IDENTIFICATION OF RELATED ORGANIZATIONS
PART VI, LINE 80B

STATEMENT 10

NAME OF ORGANIZATION EXEMPT NONEXEMPT

UNIHEALTH FOUNDATION X

5959 TOPANGA CANYON BLVD #390 WOODLAND HILLS CA
91367
FEIN: 95-5004033

FORM 990 PART IX
INFORMATION REGARDING TAXABLE SUBSIDIARIES

STATEMENT 11

NAME, ADDRESS & ID NUMBER PCT NATURE OF TOTAL END-OF-~YEAR
OF CORP OR PARTNERSHIP OWN BUSINESS INCOME ASSETS
FACEY PHARMACY, INC.
11165 SEPULVEDA BLVD.,
MISSION HILLS, CA 91345, g
EIN: 95-4784673 100.00% PHARMACY -462. 0.
% DISSOWED 412003
20 STATEMENT(S) 9, 10, 11
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FACEY MEDICAL FOUNDATION
COMMUNITY BENEFIT AMOUNTS
FOR FISCAL YEAR 2003

(Information Available through 9/30/03)

Direct Charitable Write-Offs

Charity (Indigent Care) $90,181
Medi-Medi/Medi-Cal 1,202,360
Total Cost $1,292,541
Flu Clinics

13,911 Flu Shots given during 2002-2003 Flu Season
Flu Clinics were held on the following dates:
13,425 On Site  October 19, 26, & November 7 & 8, 2002
486 Off Site  Various

Total Cost* $57,887
*Includes cost of vaccines, personnel, supplies, etc.

Community Outreach Programs

Over 352 Classes offered at many Facey Locations through the

Education Department for the following subjects, with over 6,500 attendees:

ADHD

Asthma (Adult & Pediatric)
Cholesterol Management
CPR

Diabetes (also in Spanish)
Foot Care

Hearing Loss

Memory Loss

Menopause

Newborn Care

Nutrition

Osteoporosis

Prenatal

Senior Depression

Senior Flexercise

Smoking Cessation
Weight Control (Adult & Pediatric)

Police/Community Advisory Board
Health Fairs

Total Cost* $606,363

*Includes cost of use of Facey facilities (@ $325/meeting,
as quoted by local conference center), personnel, supplies, etc.

Total Community Benefit Costs thru 9/30/03  $1,956,791

STATEMENT 12



FACEY MEDICAL FOUNDATION

Statement of Community Support Services

Facey Medical Foundation (“FMF”) was organized by UniHealth America (“UHA”) in 1993 as a non-profit
corporation, exclusively for charitable, scientific, and educational purposes. FMF has been a vital element in
UHA’s effort to improve the efficiency and utilization of health care services and facilities and to reduce the cost
of health care to the public while maintaining and/or improving quality.

Extensive resources are devoted each year to organizing and delivering free and subsidized services to
community residents. These services include:

- Health Care Services
- Educational Services
- Clinical Research

A detail of these specific areas follows:

HEALTH CARE SERVICES

FMEF is engaged in developing and operating a variety of clinical programs at clinic branches and at additional
future locations. FMF operates eleven (11) clinic branches at the following locations:

1) 11211 Sepulveda Boulevard, Mission Hills, CA 91345-1196
2) 11177 Tampa Avenue, Northridge, CA 91326

3) 17909 W. Soledad Canyon, Canyon Country, CA 91351
4) 23838 Valencia Boulevard, Valencia, CA 91355

5) 18460 Roscoe Boulevard, Northridge, CA 91325

6) 8330 Reseda Boulevard, Northridge, CA 91325

7) 1237 E. Main Street, Alhambra, CA 91801

8) 31882 Castaic Road, Castaic, CA 91384

9) 27924 Seco Canyon Suite 101, Santa Clarita, CA 91350*
10) 27141 Hidaway, Canyon Country, CA 91351**

11) 25775 McBean Parkway, Valencia, CA 91355%*

* Facility opened June 2002
** Facility opened April 2002

Through each one of the above chinic branches, FMF provides a broad range of physician and health care
services. These services include:

Allergy Head & Neck Surgery Orthopedics
Audiology Industrial Medicine Otorhinolaryngology
Behavioral Medicine Infectious Disease Pediatrics
Dermatology Internal Medicine Physical Therapy
Endocrinology & Metabolism Nutrition & Dietetics Podiatry

Famuly Practice Obstetrics & Gynecology Psychiatry
Gastroenterology Oncology Rheumatology
General Surgery Ophthalmology Urology

STATEMENT 12



Additional services include Laboratory, Radiology, Ultrasound and Mammography. FMF will continue to
expand both the quantity and quality of services available to the general public in an effort to increase access and
improve the quality of services currently being offered.

CLINICAL RESEARCH AND EDUCATIONAL SERVICES

FMF is expanding the current level of community medical education and clinical research activities. The total
number of programs offered to the general public represents a substantial increase in the number and availability
of these programs to patients within the FMF service area. These programs include:

ADHP (Attention Deficit Hyperactivity Disorder) Diabetes Support Group Parenting Classes

Adolescent Workshops Diabetic Teaching Classes Prenatal Classes

Adult and Pediatrics Asthma Fitness Classes Programs on Memory Loss
Arthritis Classes Foot Care Sessions on Cancer

Back Training/Lifting Classes Free Flu Shot Clinics Sessions on Infertility

Blood Pressure Screening Health Screening Fairs Sessions on Mental Health Issues
Body Fat Testing High Blood Pressure Classes ~ Stop Smoking Classes

Breast Self-Examination Issues on Aging Stroke Screening

Cancer Screening Newborn Care Support of local Foster Family Agency
Cholesterol Nutntion Classes Weight Reduction Classes
Congestive Heart Failure Osteoporosis Wellness Program Classes

The clinical research and education fund will allow FMF to initiate clinical research activities and seek additional
funding. The clinical research effort 1s designed to benefit the patients of FMF and the general public. Research
results will be published in medical journals and made generally available to the public.

STATEMENT 12



FACEY MEDICAL FOUNDATION
FORM 990, STATEMENT OF FIXED ASSETS

DEPRECIABLE ASSETS
LEASEHOLD IMPROVEMENTS

MEDICAL EQUIPMENT
CONSTRUCTION IN PROGRESS

SOFTWARE
TOTAL
ACCUMULATED DEPRECIATION
LEASEHOLD IMPROVEMENTS
MEDICAL EQUIPMENT
SOFTWARE
TOTAL

NET PROPERTY, PLANT & EQUIPMENT

CURRENT YEAR DEPRECIATION EXPENSE
LEASEHOLD IMPROVEMENTS
MEDICAL EQUIPMENT
COVENANT NOT TO COMPETE

TOTAL

BALANCE

9/30/2003

7,687,455
9,664,662
133,363

2,192,491

19,677,971

(4,355,739)
(5,989,141)

(544,467)
(10,889,347)

8,788,624

765,835
1,057,491

314,577

2,177,903

93-4322584

STATEMENT 13



Form 866€ (12-2000) : . Page 2
o {f p‘u are filing for an Additional (not automatic) 3-Month Extension, complete only Part Il and check this box »
Note: Only complete Part Il if you have already been granted an automatic 3-month extension on a previously filed Form 8868.

@ |If you are filing for an Automatic 3-Month Extension, complete only Part ! {(on page 1).

{Partll Additional (not automatic) 3-Month Extension of Time - Must file Original and One Copy.

Name of Exempt Organization Employer identification number
Type or
pint.  PACEY MEDICAL FOUNDATION 95-4322584
:::e:z:f Number, street, and room or surte no. If a P.O. box, see instructions. For IRS use only
g;l‘:;xbf 15451 SAN FERNANDO MISSION BLVD., NO. 300
retum See | City, town or post office, state, and ZIP code. For a foreign address, see instructions.
instuctions MISSION HILLS, CA 91345

Check type of return to be filed (File a separate application for each return):
(XJ Form 990 [ JForm990-Ez ] Form 990-T (sec. 401(a) or 408(a) trus) | Form 1041-A ] Form5227 (] Form 8870
[ JrormogoBL [ Form990-PF [ Form 990-T {trust otherthan above) ~ |_J Form4720 [ Form 6069

STOP: Do not complete Part |l if you were not already granted an automatic 3-month extension on a previously filed Form 8868.

® |f the organization does not have an office or place of business in the United States, check this box | 4 I:]
® [f this is for a Group Return, enter the organization’s four digit Group Exemption Number (GEN) . If this Is for the whole group, check this
box P [:] . If it 1s for part of the group, check this box P D and attach a list with the names and EINs of all members the extension is for.

4 | request an additional 3-month extension of tme unti _ AUGUST 16, 2004

5  Forcalendar year , or other tax year beginning _ OCT 1, 2002 andendng _SEP 30, 2003

6  If this tax year is for less than 12 months, check reason: [j Initial retum [-___l Final retum ‘:] Change In accounting penod
7

State In detall why you need the extension
ADDITIONAL TIME IS REQUIRED TO GATHER THE INFORMATION NECESSARY IN ORDER

TO FILE A COMPLETE AND ACCURATE RETURN.

8a If this application 1s for Form 990-BL, 990-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credits. See instructions $

b If this application is for Form 990-PF, 990-T, 4720, or 6069, enter any refundable credits and estimated
tax payments made. include any prior year overpayment allowed as a credit and any amount paid

previously with Form 8868 . $
¢ Balance Due. Subtract Iine 8b from line 8a. Include your payment with this form, or, if required, deposit with FTD
coupon or, If required, by using EFTPS (Electronic Federal Tax Payment System). See Instructions $ N/A

Signature and Verification

s . corectsue somplle. e that | actnonaed 0 repars s or” DRLORT T ‘8 TEORHRELES" 1 ' 2 2o § Gy enc oo
70) °B° STREET. SUITE 1000 8AN DEGO, CA 92
Signature B> W ﬂ@\ Title > cp A Date P> f5°) 7J0 ){
VA Notice to Applicant - To Be Completed by the IRS '

We have approved this application. Please attach this form to the organization's return.
We have not approved this application. However, we have granted a 10-day grace period from the later of the date shown below or the due
date of the organization’s return (including any prior extensions). This grace period Is considered to be a valid extension of time for elections
otherwise required to be made on a timely retum. Please attach this form to the organization’s retumn.

D We have not approved this application. After considenng the reasons stated in ftem 7, we cannot grant your request for an extension of time to
file. We ars not granting the 10-day giace period.

D We cannot consider this application because it was filed after the due date of the return for which an extension was requested.

D Other
By
Director Date
Alternate Mailing Address - Enter the address If you want the copy of this application for an additional 3-month extension returned to an address
different than the one entered above. .
Name EXTENGIUN APPROVED———
DELOITTE & TOUCHE LLP
Type Number and street (include suite, room, or apt. no.) Or a P.Q. box number M AY ]_ 7 ZUTM
orprit | 701 "B" STREET, SUITE 1900
City or town, province or state, and country (including postal or ZIP code) LINDA WEISKOPF, FIELD DIRECTOR,
2%, | SAN DIEGO, CA 92101-8198 1SSION PROCESSING, OGDEN

Form 8868 (12-2000)

17170506 099862 FACEYMEDICAL 2002.08000 FACEY MEDICAL FOUNDATION FACEYME1
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Fvorrm 990

(except black lung benefit

Retu&)f Organization Exempt from Incgua Tax

Under Section 5'01(c), 527, or 4947$a)('it) of the h;ltefrnal dRet'iren;Je Code
rust or private foundation

e

OMB No, 1545-0047

2001

Open to Public
Depart -
lnﬁ?naﬂ%g‘t.':rfmmeesgs?c?w » The organization may have to use a copy of this return to satisfy state reporting requirements. Inspection
A Forthe 2001 calendar year, or tax year bedinning  7/01 , 2001, and ending  6/30 .20 02

B Check if applicable:
— Please use

| _|Addrass change | RSIabel [Crystal Stairs, Inc.

| e change 3,’;';,'1',‘;‘_ 5200 W. Century Blvd. #1000
Initial refum spes:ieﬁc Los Angeles’ CA 20045

N [

Final return
Amended return

D Employer [dentification Number
95-3510046 ,
E Telephone number _4, '& p1 ’

F ﬁgﬁg&ﬁng DCaSh Accruaf
Othet specify) ™

| _Application panding @ Section 501(c)3) organizations and 4947(aX1) nonexempt
charitable trusts must attach a completed Schedule A

(Form 980 or 990-EZ).
G Website: ™ N/A

Organization type
{check only one > 501{c)

3 < gnsert no) D sz or | | szt

K Checkhere ™ D if the arganizaiion's gross receipts are normally not more than

$25,000. The organization need not fite a return with the IRS; but if the organization
received a Form 990 Package in the mall, it should file a return without financial data.

Some states require a complete return.

H and | are riot applicable to Section 527 organizations.

H (a) Is this a group return for affiliates?. . . . D‘{es No
H (b) 1 'yas,” enter number of affiliates ™
H () Are af affiiiates Included?, ... ..., .. DYes D o

(If 'no,” atlach a list. See instructions.)

H (d) Is this 2 separate refurn filed by an
arganization covered by a group mling? I_lyes m Ho

| Enter 4-digit group GEN... .. »

L Gross receipts: Add lines 6b, 8b, 9b, and 10b to line 12 ™ 162, 383,432,

M Check » Dif the crganization is not required
{a attach Schedule B {Form 890, 890-EZ, or 990-PF).

T

1 Revenue, Expenses, and Changes in Net Assets or Fund Balances (see instructions)

meEZm=ma

1

[+ B VU N

6

7
8

9

10

11
12

Contributions, gifts, grants, and similar amounts received:

a Direct public support. la

b Indirect public SUPROI . . . oo e e e

¢ Gavernment contributions (grants)

o, oo S %cash $ 744,418, noncash $ )
Program service revenue including government fees and contracts (from Part Vi, line 93)...............
Membership dues and aSSESSITIeNS. . . ... ittt et e e e e
Interest on savings and temporary cash investments. .. ... i it e e
Dividends and interest from securities . ... o oo i i e e e e e e

€] Tt T = OGN

744,418,

160,934, 879.

305,995.

b Less: rental expenses

¢ Net rentat income or {loss) (subtract line &b from line 6a). . ............c....
Other investment income (describe........ > 3

(A) Securities

a Gross amount from sales of assets ofher
than nventont . ..o oo e e

b Less: cost or other basis and sales expenses

¢ Gain or (loss) (attach schedule), .. ... ..o n ot

d Net gain or {loss) {combing line 8¢, columns (A and BY). ... ...t vl s
Special evenis and activities (atiach schedule)

a Gross revenue (hot including 5 of cantributions
reported ON TNE T8) . .. v e e e

b Less: direct expenses other than fundraising expenses.................. ..

¢ Net income or (loss) from spacial evenis (subfract line 9b frem line 9a)
a Gross sales of inventory, less returns and allowances. ................0...

blessicostof goods sold. ... i i

¢ Gross profit or (l0ss) from sales of inventary (attach schedule} (subtract line 10b from line 10a)
Other revenue Grom Part VIL ling 103) ..o o e e e e
Total revenue (add lines 1d, 2, 3,4, 5,6¢,7,8d,9¢, 10c,and 11) ... oo v ii e i aiie iy aas

398, 140.

162,383,432,

(MMGOZMoxm

13
14
15
16
17

Program services {from line 44, column (B))
Management and general (from line 44, column (C))
Fundraising (from line 44, column (D)) . oo ov ot i i e e e e
Paymenis to affiliates (attacti schiedule) .. ... o i i e
Total expenses {(add lines 16 and A4, Coltmi (A)) .. ot i ot ettt ia e

154,389,890,

7,889,391.

70,481,

162,349,762,

-m=
=M

18
18
20

21

Excess or (deficit) for the year (sublract line 17 from ine 12)... ... i e
Net assets or jund balances at beginning of year {from line 73, column (A}}

33,670.

1,702,916,

1,736, 586.

BAA For Paperwork Reduction Act Notice, see the separate instructions.

TEEADIO7L ©1/31/02

Form 890 (2601}
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requived for section 501{)(?) and &

Fo m:_990(2001) Crystal Stairi.'uc. ’ 95-3510046 Page 2
; 1 Statement of Functional EXfenses All organizations must complete column (&), Columns B), (C), and (D) are

organizations and section 4947(@)(1) nenexempt charitable trusts but optional for others.

00 rgl el gt td e oo | OfmE | O | oo

22 Grants ard altocations {att sch) S R SR
(cash $

‘non-cash § Yeurinn. 22
23 Specific assistance fo individuals (attsch) .. ... .. 23
24 Bengfits paid to or for membars (attsch)........ 24
25 Compensation of officers, directors, efa . ........ 25 242 030, 174,462, 66,769, 799.
26 Other salaries and wages. , ............ 26 14,729,429. 10,617,356. 4,063,451, 48,622,
27 Pension plan contributions. .. .......... 27 250,402. 182,762. 66,342, 1,298,
28 Other employee benefits. .. .. ........., 28 2,062,495, 1,538, 350. 519,966. 4,179.
29 Payroll faxes. .. ..ovvveivcieriinn s 29 1,219,889. 877,457, 337,158. 5,274.
30 Professional fundraising fees........... 30
31 Accounting fees..........vveiininnn.. 31 102,176. 5,387, 96,789.
32 legalfees..............cvonts e 32 250. 250,
33 Supples........iiieiiie e, 33 821,598, 628,280, 292,241, 1,077.
34 Telephone.........ooviivirinnnns L34 295,750. 164,739, 130,111, 900.
35 Postage and shipping.......co.ooovus 35 353, 878. 292,325, 60,455. 1,098.
35 QOOUPAMEY « v v evvt et vrneinernnns 36 2,112,244, 1,347,052, 763,079, 2,113,
37 Equipment rental and maintenance . . ... 37 1,125,996. 717,486. 408, 510.
38 Printing and publications .. ............ 38 230,062, 158,532, 70,858. 672.
39 Travel ... e 39 45,639. 38,787, 6,542. 310.
40 Cenferences, conventions, and meatings. . ....... 40 428,500. 372,086, 55,845, 569,
A1 Interest .................. e 41 52,889. 52,889.
42 Depracfation, depletion, efc {attach schedule). . . . .. 42 73,146. 73,146.
43 Other expenses not covered above (itemiza):

aSee Statement 1 43a| 138,103, 389. 137,148,794, 951, 025. 3,570.

b 43b

c_ e 43¢

. 43d

& 43¢
44 Eutal f.un{:tiunal sxplelk_sas (ac}ld Iings(% . %35

carty thase totals 10 [inos 13~ 18 ». .« . ... ... |laa | 162,349,762.| 154,389,890. 7,889,391, 70,481.

Joint Costs, Check . ™| ] if you are foltowing SOP 98-2,

If 'Yes,' enter (i) the aggregate amount of these joint costs $

to fi

ndraising $ .

’l:l Yes No

; (i) the amount allecated fo program services
; (i) the amount allocated to management and general $ ; and {iv) the amount allocated

:Il:] Statement of Program Service Accomplishments

What is the organization's primary exempt purpese? » Family and Child Development

All organizations must describe t!aeir exempt purpose achievements in a clear and concise manner. State the number of

clients servad, publications issue 3
izations & section 4947 (@)1} nonexempt charitable frusts must alse enter the amount ¢

, ete. Discuss achievernents that are not measurable. f(Sec:tion 501 (G}3) & (14) organ-

grants & allccations to others.)

Program Service Expenses
(Reiuired far S0 (c)(3) and
5‘9) crganizations and

47 a)?% trusts; but
optiona} for others.}

(Granis and allccations $ ) 5,671, 546.
b The Child Care Assistance Program provided child care assistance to__ .
over 101,348 families. ___________________________________.
"""""""""""""""""""""""""" (Grants and allocations & ) | 145,777,420.
¢ The Child Care Referral Program responded to over 25,035 requests for
child care _referrals and other information. _ __________________.
____________________________ (Grants and allocations $ ) 1,065,287,
d The Child Care Center Program provided befare and after school ___ _ _.
_services to 108 children. _ _
“““““““““““““““““““““““““ (Grants and allocations $ Y 522,086.
e Other program services. .. 5ee. Statement..2.....  (Grants and allocations $ ) 1,353,551,
§ Total of Program Service Expenses (should equat line 44, column (B), program Services). ... ... .vvieevriaercnn.. > 154,389,890.

BAA TEEAD1O2L 01/01/02

Ferrn 990 (2001) -



Form 990 (2001  Crystal Stairs, Inc.

95-3510046 Page 3

Bafance Sheets (Ses instructions)

Note:

Where required, attached schedules and amounis within the description
column should be for end-of-year amotunts only

A
Beginning of year

(B)
End of year

w=Hm®nne

45
46

47

48

49
50

51

52
53
54
55

56
57

58
59

Cash — non-interest-bearing. .. .. ... oo
Savings and temporary cash investmenis .. ... oo oa e

101, 686,

aAccountsreceivabla . ... .. e

11,205,386.

24,243,965,

b Less: allowance for doubtful accounts, . ...........

101,686,

aPledgesreceivabla .. ... v

b Less: allowance for doubtful accounts ............

193,186.|

Grants FaCaIValle. . . .. i i i e e e i e

Receivables from officers, direciors, trustees, and kay
employees (attach schedule). ..., i e

a Other notes & loans receivable (attach sch). ........ ... ... 51a

10,525,773,

11,253,034,

b Less: atlowance for doubtful accounis............ 51b

Inventories for sale or LS, ... e n i i e e e

Prepaid expenses and deferred charges .. ...ocovviv i iiieiiiiei i,

Investments — securities (aitach schedule)............... "[] Cost D Fivv
a Investments — land, buildings, & equipment: basis. | 55a

543,641,

366, 874.

b Less: accumulated depreciation
(attach schedule). ... i 55h

invesiments — other (attach scheduia). . ...l
a Land, buildings, and equipment: basis............ 57a 4,240,553,

b Less: accumulated depreciation
(attach schedulg). .. p ...... Statement..3....]| 57b 468,653,

3,281,035 | 57

3,771,900,

Other assets (describe » ).

Total assets (add lines 45 through 38) (mustequalline 74....................

25,749,021.

39,737,459,

D= = = B—r

60
61
62
63
64

€5
66

Accounts payable and accrued eXpenses ..o e e e
Gramls Payable. .. ... e e e e
Deferred FEVENUE. ..t et i i e i e
Loans from ofiicers, directors, trustess, and key employees (attach sehedule). .................
a Tax-exempt bond liabilities {attach schedule)............... ...t
b Mortgages and ather notes payable {affach schedule) . . ....... .o i i i
Other liabiliies {describe », See Statement 4 Y.

14,368, 066.

15,225,130,

6,255,881,

9,308,559,

64a

3,422,158,

13,466,184.

Total liabilities (add lines 60 through 69). .. v e e i i cienis

24,046,105,

38,000,873,

GMOZPr>m O=Zom J0 G-MmnnPE> =ma

67
68
69

70
71
72

73

74

Organizations that follow SFAS 117, check here » and complete lines 67

through 69 and lines 73 and 74.

Unrestricted. . .. oo e e e e
Temporarily restricted. . ... ..o e
Permanently restricied. ... ... . e e

Organizations that do not foliow SFAS 117, check here » D and complete lines

70 through 74.

Capital stock, rust principal, or current funds. ......... ..o oot
Paid-in or capital surplus, or land, building, and equipmentfund. .. ............
Retained earnings, endowment, accumulated income, or other funds . .........
Total net assets or fund halances (add lines 67 through 69 or lines 70 through
72; column (A) must equal line 19 and column (B) must equal fine 21).........
Total liabilities and net assets/fund balances (add lines 66 and 73} ............

1,640,506.

1,715,834,

62,410,

20,752,

1,702,916.d

1,736,586.

25,749,021,

39,737,459,

Form 880 is available for public inspection and, for some pecple, serves as the primary or sole source of Information about a particular
organization, How the public perceives an organization in such cases ray be determined by the infermation presented on its return. Therefere,
please make sure the return is complete and accurate and fully describes, in Part i, the organization's programs and accomplishments.

BAA

TEEAOID3L 09725/
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Form 290 (2001) Crystal Stairs, Inc. 95-3510046 Page 4

OB

Reconciliation of Revenue per Audited k| Reconciliation of Expenses per Audited
Financial Statements with Revenue Financial Statements with Expenses
per Return (See instructions.) per Reiurn
a  Total revenue, gains, and other support a Total expenses and losses per audited
per audited financiat statements ... ... ... » al 162,383,432. financial statements............... ™| a 162,349,762.

h  Amounts included on line a but not
on line 17, Form 990:

b Amecounts included on tine a but
not on line 12, Form 990:

{1y Net unrealized (1) Donated serv-

gains on ices and use

investments.... $ of facilities . ... .. $
(2) Donated serv- (2) Prior ysar adjust-

ices and use ments reported on

of facilities . . .. . line 20, Form 990, ... 3

(3) Recoveries of prior
year grants.......

(4) Other {specify):

1 osses reported an
® linz 20, Form 990, ...

(4) Other (speciiy):

_________ $ e S 5
Add amounts on lines (1) through (4}..... ™| b Add amounis on lines (1) threugh (4 ...... ™
¢ Lneaminusfinebh............... ™ Line aminus line b................ ™ ¢} 162,349,762

d  Amounts included on line 12,

Amounts includsd on line 17,
Form 990 but not en line a:

Forrm 920 bui not on line a:

(1) Investment axpenses
not included on line
6b, FormS90....... $

(2) Other (specify):

{1) Investment expenses
not included on line
6b, Form 950. . . . .. $

@) Ciher {specify):

$  EEEMEESSEEEEwEEE O __ $
Add amounts cn lines (1yand (2}.. ™ Add amounts on lines (1) and (2). .. ™
e Total revenue per line 12, Form e  Total expenses per line 17, Form
990(|inecp|u§uned) ............ > e|] 162,383,432, 990 (linecpluslined)............. ™ o] 162,349,762,
| List of Officers, Directors, Trustees, and Key Employees (List each ane even if not compensated; see instructions.)
(B) Title and a\éeragte cIl'murs (C) Compt)en?gtion ()] Coniribtgionsf ’Eo (E) Expense
er week devote if not paid, employee benefi account and cther
(A) Name and address P io position (enter-lJ-) pian% and deferred allowances
compensation

See Statement 5
242,030. 25,396. 0.

75  Did any officer, director, trustee, or key employee receive aggregate compensation of more
than $100,000 from your organization and ali related organizations, of which more than
$10,000 was providad by the refated organizations?, ... ....... ... ... . o e ™ |:|Yes

No
If 'Yes,' aitach schedule — see instructions.
BAA TEEADIOAL  10/18/01 Form 880 (2001)




Form 990 (2001) Crystal Stairs, Inc.
P Other Information (See specific instructions.)

76 Did the crganization engage in any activity not previously reported to the IRS? If 'Yes,'
attach a detailed description of each activity . . ... ... o o i e e

77 Ware any changes made in the erganizing or governing documents but not reported to the IRS?
it "Yes,' attach a conformed capy of the changss.
78a Did the erganization have unrelated blisiness gross income of $1,000 or more during the year covered by this return?. . ..

b If "Yes,’ has it filed & tax return on Fortm 990-T for this Year?. . ..o ov it iin i eieiee v eens . 78b] NJA

79 Was there a liquidation, dissolution, termination, or substantial contraction during the
vear? If'Yes, allach a statement. ... .. e e et e e

80a Is the organization related (other than by association with a statewide or nationwide organization} through common
membearship, governing bodies, trustees, officers, efc, to any other exempt or nonexempt organization? ................ 80a X

b If *Yes,' enter the name of the organization » N/A

_____________________________ and check whether it is Tj exempt ot —[jnonexempt.
81a Enter direct or indirect political expenditures. See line 81 instructions. ................ 00 | 811[
b Did the organization file Form T120-POL for this year? .. ..ot i i it et e i enas

.

82 aDid the or?anization receive donated services or the use of materials, equipment, or facilities at no charge or at
substantially less than fair rental valueT . ... e i e e e e

bIf *Yes,' you may Indicate the value of these iiems here. Do hot include this amount as
revenuein Part’| or as an expense in Part Il (See instructions inPart L), ................ | 82b| N/A

84a Did the organization solicit any contributicns or gifts that were not tax deductible? . ... ...

b If 'Yes,' did the orgjanizatlon include with every solicitation an express statement that such conftributions or gifts were
nottax deductible?. . ... ... i

If 'Yes' was answered to ejther 85a or &5b, do not complete 85¢ through 85h below unless the organization recsived a
waiver for proxy fax owed for the prior year.

c Dues, assessments, and similar amounts from membars, .. ..o ovrer cor i cemcrnineans 85¢ N/A
d Section 162(2) lobbying and political eXpenditliras. . ...ovveorr it caae s 85d N/A
e Aggregate nondeduchble amount of Section 6033(e)(1)(A) dues notices. . .................. 85e N/A

f Taxable amount of lobbying and political expendiiures (fine 85d less 858)..........c.u..... 851 N/A

h If Seciion 6033(e)}(1)(A) dues notices were seni, does the organization agree to add the amount an Jine 85f to its reasonable estimate of
duas aflocable to nondeductible fobbying and poiitical expenditures for the following tax year? . . .. ... e i e e e

86 501(c)7) organizations. Enter: a [nitiation fees and capital contributions included en
3= A 86a N/A
b Gross receipts, included on line 12, for public use of club facilities . ....................... 86b - N/A
87 501(c)(12) organizations. Enter: a Gross income from members or shargholders . ......... 87a N/A

b Gross income from other sources. (Do not net amounts due or paid to other sources
against amounts due or received from them.). . ... oe e et 87b N/A

88 At any time during the year, did the organization own a 50% or greater interest in a taxable corporation or partnership,
or an entity disregarded as saparate from the organization under Regulations Sections 301.7701-2 and 301.7701-37
FI¥Es, COMPlate Part . o i i e e e

89a 501(c)(3) organizations. Enter: Amount of tax imposed on the organization during the year under:

Section 4911 » 0. ;Section49i12» 0. ; Section 4955* 0.
b 501(c)(3) and 501(c)(4) organizations. Did the organization engage in any Section 4958 excess benefit transaction .

during the year ar did it become aware of an axcess benefit ransaction from a prior year? If "Yes,” attach a statement
axplaining each fransaction . .. ... o e e e e e

¢ Enter: Amount of tax imposed on the organization managers or disqualified persons during the ‘
year under Sections 49712, 4955, and 4088, . . ... ... ...\ ettt e oo a ettt > D.

¢ Enter: Amount of taX on line 89¢, above, reimbursed by the organization . ...t i > 0.
90a List the states with which a copy of this retun is filed » _California__ _ __ . _ | __
b Number of employees employed in the pay period that includes March 12, 2001 (see instruclions)................ ... 0. | 90b 415
91 The books arein care of » Alice Duff Telephone number » _(323) 421-2465__ .
located at > 5200 W. Century Blvd., #1000 __ __ _________________ ZiP+a> 90045 _

92 Section 4947(a)(1) nonexempf charitable trusts filing Form 990 in lieu of Farm 1047 — Checkhere...........oooivivvvnnnns NIA.. »
and enter the amaunt of tax-exempt interest received or accrued during the fax vear. ... ..o e onice .t "I 92 ] N/A
BAA Form 980 (2001)

TEEAGI0EL  01/01/02




BA42556

96 Dividends & interest from securities. .

97  Nat rental income or (loss) from real estate;

28
99
100

101
102
103

104

105 Total (add line 104, columns {B), (B), and (E)}...

a debt-financed property. .. ...........

b not debi-financed property ... .......
Net rental incoma or (loss) from pers prop. ...
Other investmentincome............

Gain or (loss) from sales of assets
other than inventory................

Net income or (loss) from special events . . . ..
Gross profit or (loss) from sales of inventory. . . .
Other revenue; a

b Qther income

Form 990 (2000 Crystal Stairs, Inc. 95-3510046 Page 6
1 Analysis of Income-Producing Activities (see instructions.)
Note: Enter gross amounts unless Unrelated business ncome Excluded by section 512, 513, or 514 (E)
otherwise indicated. Business code Amount Excius(i%% code AngDoEznt Rﬁ:ﬁé?gr? I}ﬂ%ﬁ:‘n&pt
93 Program service revenue:
a Parent fees 926,096,
b Program fees 4,082.
c
d
e
f Medicare/Medicaid payments.......
o Fees & confracts from government agencies . . . 160,004,701,
24 Membership dues and assessments. .
95 Interest on savings & temporary cash mvmnts. . 305,995,

398, 140.

c

d

e
Subtotal {add columns (B), (D), and (E)).....

160,934,879,

Note: Line 105 pius line 1d, Part |, should equal the amount on line 12, Part |,

704,135,
-

161,639,014,

{1 Relalionship of Aciivities to the Accomplishment of Exempt Purposes (See instructions.)

Line No. Explain how each aciivity for which income is reported in column (E) of Part VH contributed impartantly to the accomplishment
v of the organization's exempt purposes (other than by providing funds fer such purposss).

See Statement 6

i Information Regarding Taxable Subsidiaries and Disregarded Entities (See instructions.)

A B (© ) (E)
Name, address, and EIN of corperation, Parcentage of Nature of activities Total End-of-year
partnership, or disregarded entity ownership Interest income assets
N/A %
%
%
%
‘| Information Regarding Transfers Associated with Personal Benefit Contracts (See instructions.)
a Did the organization, during the year, receive any funds, direcily or indirectly, to pay promitias an a personal benefitcontraet? . ... ... ... No

Yes
Yes

T T R

[P



Schedule A
{(Form 290 or 990-EZ)

Departrrent of the Treasury
Lnternal Revenue Sarvice

(Except Private Foundation) and Section 501(e), 501(f), 501(k), 501(n), or Section 4947(a)(1)
Nonexempt Charitable Trust Supplementary [nformation — (See separate instructions.)

» NMust be completed by the above organizations and attached to their Form 990 or 990-EZ.

OMB No. 1545-0047

. Organization Exempt Under .
Section 501(c)(3)

Supplementary Information — (see separate instructions)

2001

Name of the Organization Employer ldentification Number
Crystal Stairs, Inc, 95-3510046
Compensation of the Five Highest Paid Employees Other Than Officers, Directors, and Trustees
(Ses instructions. List each one. If there are nene, enter 'None."
(a) Name and address of sach (b) Title and average (c) Compeansation | (d) Centributions (e) Expense
employes pald more holrrs per week to ﬁmg!o %%f';?}‘gﬁ“ accaunt and oiher
than $50,000 devoted to position pcompensatiun allowances
Javier La Fianza __ __ ____ VP-Programs
650 W. Adams Blvd. Ste 100 40 106,621. 8,897. 0.
Ella Pennington Dir of Operatio
5200 W. Century Blvd. 40 109,184, 6,701. 0.
Yii Ming S. Chen _ __________ IS Manager
5200 W. Century Blvd. A0 92,265. 12,326. 0.
LyTanya Loughridge ______ _ _ _ Fiscal Mgr
650 W. Adams Blvd. Ste 100 40 89,741, 4,993, 0.
Connie Parker Finance Direct
5200 W. Century Blvd. 40
Total numb%r of other employees paid .-

(See Insiructions. List each one (whather individuals or firms). If there are none, enter 'None.")

| Compensation of the Five Highest Paid Independent Contractars for Professional Services

{a) Name and address of each independent contractor paid more than $50,000

(b) Type of service

(c) Compensation

628 N Diamond Bar Blvd, Diamond Bar, CA 91765 Audit 87,000.
Design Elements . ___]
21230 Erwin St., Woodland Hills, CA 91367 Furniture Contractor 185, 697.
(3 Technologies ______ . ___________]
5080 Shoreham Place #203, San Diego, CA 92122 Programmer 86,625,
Llakeshore ]
2695 _E Dominguez St, Carson, CA 90749 Consultants 125,938,

Total number of others receiving over
$50,000 for professional services. ....

BAA For Paperwork Reduction Act Nolice, see the instructions for Form 920 and Form 980-EZ.

TEEAD401L 01/24/02




o o

Schadule A (Form 930 or 990-E7) 2001 Crystal Stairs, Inc. §5-3510046 Page 2

Pa Statements About Activities (See instructions.) Yes | No

T During the year, has the organization attermpted to influence national, state, or local legislation, including any attempt
to inflitence public opinion on a legislative matter or referendum? If "Yes,' enter the total expenses paid

or incurred In connection with the lobbying activites..... ™ $ N/A
(Must equal amounis on line 38, Part VI-A, orlineiof Part VIB.) ... .. ..o e
Organizations that macde an elgction under section 801¢h) by filing Form 5768 must complete Part VI-A. Other

organizations checking "Yes,' must complete Part VI-B and attach a statement giving a detailed description of the
[obbying activities.

2 During the year, has the organization, sither directly or indirectly, engaged in any of the jallowing acts with any
substantial contributors, irustees, directors, officers, creators, key employees, or members of their famities, or with any
taxable organization with which any such person is affiliated as an officer, director, irustee, majority owner, or principal
beneficiary? (If the answer fo any questich is 'Yes,' aftach a delailed statement explaining the transactions.)

a Sale, exchange, or leasing of property? ............ R LTIy

b Lending of money or other extension of credit?. .. ... oo e e e e 2b X

¢ Furnishing of goods, services, or faciliies? . .. .o . i i e 2c X

See Form 990, Part V

d Payment of compensation {or payment or reimbursement of expenses ifmore than $51,00007 .. .. ... oo a 2d] X

e Transfer of any part of its income or assets?.' ..................................................................... 2e X
3 Does the organization make grants for scholarships, fellowships, student loans, etc? (See Note below))................. 3 X
4 Do you have a section 403(b) annuity plan for your employees?. ... ... it i i et e

Note: Aftach a statement to explain how the organization deterrmines that individuals or organizalions receiving
grants or loans from it in furtherance of ifs charitable programs ‘qualify’ {o receive payments.

Reason for Non-Private Foundation Status (See instructions.)

The organization is not a private foundation because 1t is (please check only One applicable box):
5 A church, convention of churches, or associaticn of churches. Section 170()(1)(A)(1}.
A school. Section 170(E)(1}(A)(i)). (Also complete Part V.)
A hospital or a cooperative hospital service organization. Section 170(b)(V)(A)(ii).
A federal, state, or local government or governmental unit, Section 170(B)(1{A) (V).
A medical research organization operated in conjunction with a hospital. Section 170(b}(1){A)(iii). Enter the hospital’s name, city,
and state ™

10 |:| An organization operated for the benefit of a college or university cwned or operated by a governmental unit. Section [70(0)(1}(A)(v),
{Also complete the Suppart Schedule in Part [V-A.)

W0 o -~ &

Ma An organization that normally receives a substantial pari of ifs support from a governmantal unit or from the general public.
Sectian 170(b)(1}(AY(VD). (Also complete the Support Schedule jn Part IV-A.)

1b D A community trust. Section 170(0){1)(A)(vi). (Also complefe the Support Schedule in Part [V-A.}

12 D An organization that normally receives: (1) more than 33-1/3% of its suppert from contributions, membership fees, and gross receipts
from activities related to its charitable, etc, functions — subject to certain exceptions, and (2) no more than 33-1/3% of i sLipport
from gross investment income and unrelated business taxable income (less section 511 tex) from businesses acquired by the
organization after June 30, 1975. See section 509(=)(2). {Also complete the Support Schedule in Part IV-A.)

13 l:l An grganization that is not controlled by any disqualified ;S)ersons (other than foundaticn managers) and supports erganizations
des’f;ribe5% g} )(‘(lg)ll)nes 5 {hrough 12 above; or (2) section 501(c)(4), (5), or (B}, if they meet the test of section S0%(z){2). (See
section (3.

Provide the following information about the supported organizations. (See instructions.)

izati b) Line number
(a) Name(s) of supportad organization(s) ( )from it

14 |—] An organization organized and operated io test for public safety. Section £09(@)(4). (See instructions.)
BAA TEEADAOZL  01/21/02 Schedule A (Form 990 or Form 9S0-EZ) 2001
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e A (Form 990 or 880-E2) 2001

Crystal Stairs, Inc.

95-3510046

Pa

(=)
[
w

e You m

|

Support Schedule (Complete only if you checked a box on (ine 16, 11, or 12.) Use casér method of accaunting,
ay use the worksheet in the instructions for converting from the accrual to the cash method of accounting.

Calendar year (or fiscal year

heg

inninginy...... .............

A0

(b
1959

s

L

(=]
Tgt)a]

15

Gifts, grants, and contributions
received. (Do noi include
unusual grants. See line 28.). ..

478,392,

371,372.

1,068,313,

414,607,

2,332,684,

16

Membership fees received. . ...

17

Gross receipts fram admissions,
merehandise seld or services performed,
or furnishing of facilities in any activity
that is related to the organization's
eharitable, etc, puippse .. .. ...... ..

95,742,502.

62,139,750,

45,374,185,

25,960,606.

229,217,043,

18

Gross income from interest, dividends,
amounts received from payments on
securities feans (Section 512(a)(8)),
rents, royaties, and uprelated business
taxable income (less Section 511 taxes)
from businesses acquired by the vrgan-
ization after june 30, §975. ... ..., ..

855,746.

256,597,

275,468.

69, 060.

1,456,871.

19

Nat income from unrelated business
activities not ingluded in ling 18......

20

Tax revenues levied for the
organization's benefit and
either paid to it or expended
onitsbehalf..................

21

The value of services or
faciliies furnished to the
organization by a governmental
unii without charge, Do not
include the value of services or
facilities generally furnished io
the public without charge ... ...

Other income. Altach a
schedule, Do not include

gain or {ioss) frem saje of
capital assets. See . Stmt. 7.

323,474,

438,143,

89,518.

54,457.

905,592,

23

Total of lines 15 through 22, . ..

97,400,114,

63,205,862,

46,807,484,

26,498,730.

233,912,190,

24

Line 23 minusline 17..........

1,657,612,

1,066,112,

1,433,299,

538,124,

25

Enter 1% of Me 23............

974,001.

632,059,

468,075.

264,987 . 1

26

Organizations described on lines 10 or 11:

b Prepare a st for your recards to show the name of and amount contributed by each persan (other than a governmental unit or publicly
supported arganization) whose total gifts for 1997 through 2600 exceeded the amount shawn in iine 26, Do not fife this ifst with your
return. Enter the tofal of all these excess amounts

¢ Total support for Section 509(a)(1} test: Enter line 24, column (&)
d Add: Amounts from column () for lines: 18

e Public support (line 26¢ minus line 26d toial)
f Public suppori percentage (line 26e (numerator) divided by line 26c (denominator))

1,456,871.

22

905,592,

19
26b 26d 2,362,463,
> 26a 2,332,684,
....................... »| 26§ 49.68 %

27 Organizations described on line 12:

N/A

a For amounts included in lines 15, 16, and 17 that were recsived from a ‘disqualified person,' prepare a list for your records to show the

name of, and total amounts received in each year from, each 'disqualified person.'

such amounts for each year:
(2000)

(1999)

(1998)

{1997)

o not file this list with your return. Enter the sum of

bFor any amount Included in ling 17 that was received from each person (other than ‘disqualified persons'), prepare a list for your records to
show the name of, and amount received for each year, that was more than the larger of (1) the amount on line 25 for. the year or (2)
$5,000, (Includza in the list organizations described in lines 5 through 11, as well as individuals.} Do not file this list with your return. After
computing the difference between the amount received and the larger amount described in (1) or (2), enter the sum of these differences

(the excess amounts) for each year:
(1999)

¢ Add: Amounts from column (e) for lines: 15

(2000}

17

d Add: Line 27a toial. .. ..

e Public support (iine 27c total minus line 27d total)
f Total support for section 509(a){2) test: Enter amount fram line 23, column (g} . . ..
g Public support percentage (line 27e (numerator) divided by line 27f (denominatot})
h Investment income percentage (line 18, column (e) {numerator) divided by line 27f (denominator)} ... ....... »

28 Unusual Grants: For an organization described in line 10, 11, or 12 that received any unusual grants during 1997 through 2000, prepare a
list for your records to show, far each *year, the name of the confributor, the date and amount of the grant, and a brief description of the
Do not include these grants in line 15,

nature of the grant. Do net file this lis

with your return.

BAA

TEEAQ403L  12/31/00

Schedule A (Form 990 or 980-EZ) 2001
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Schedule A (Form 990 or 980-EZ) 2001 Crystal Stairs, Inc. 95-3510046 Page 4
Private School Questionnaire (See instructions.)
(To be completed Only by schools that checked the box on line 6 in Part IV) N/A
Yes | No

29 Does the organization have a racially nondiscriminatory policy toward students by statemsnt in iis charter, bylaws,
other governing instrument, or in a resolution of jts governing boedy? ................... e .

30 Does the organization include a statement of its racially nondiscriminatory policy toward students in all its brochures,
catalogues, and other written communications with the public dealing with student admissions, programs,
and scholarships?.......... e e e e e e e e e e P e

31 Has the organization publicized jts racially nondiscriminatory policy through newspaper or broadcast media during
the period of solicitation for students, or during the registration period if it has no solicitation program, in a way that
makes the policy known to all parts of the general community it serves?.......... e e Cieas

If *Yes,' please describe; if 'No,' please explain. {If you need more space, attach a separate statement.)

32 Does the organization maintain the following:
a Records indicating the racial composition of the student body, faculty, and administrative staff?........................

b Records documentinig that scholarships and other flnanC|aI assistance are awarded on a racially
nondiscriminatory basis?, .................. . e e e e

c CoEles of all catalogues, brochures, announcements, and other written communications to the pLblic dealing
wiin student admissions, programs, and scholarshlps.. ..... s e e e

d Copies of all material used by the organization or on iis behalf to solieit coniributions? .................... e,

If you answered ‘No' to any of the abovs, please explain. (If you need more space, attach a separate statement.)

33 Does the organization discriminate by race in any way with respect to:

a Students' rights or privileges? .. ... o i e e e e et

b Admissions policies? ............ ... c.0iue- L e e e e crrreerereineeiereas | 33b
¢ Employment of facully or administrative staff?................ oo e e e e 33¢
d Scholarships or other financial assistance? ......... ... i i i PR R - =1 1 |
e Educational policies?............. e e e S - =1
f Use of facilities?........ e e C e e e e e e e . | 33f
gAthleticprograms?. . ........oociiiiin et e e e e P . B =<1
h Other extracurricular activities?.......... PP B I =11

b Has the organization's right to such aid ever heen revoked or suspended? ... oo it i i e s
If you answered "Yes' to either 34a or b, please explain using an attached statement.

35 Does the organization certify that it has complied with the applicable requirements of
sections 4.07 through 4.05 of Rev Proc 75-50, 1975-2 C.B. 587, covenng raclal
nondiscrimination? 1 ‘No,’ attach an explanation.. ................... T TR

TEEAD4D4L  09/25/01 Schedule A (Form 950 or 990-E7

2001



-

Schedule A (Form 990 or 990-EZ) 2001 Crystal Stairs, Inc. 95-3510046 Page 5
Lobbying Expenditures by Electing Public Charities (See instructions.)
(To be completed Only by an eligible organization that filed Form 5768) N/A

Check > a l—llf the organizaiion belongs to an affiliated group.

Check ™ b ﬂ if yau checked 'a’ and 'limited control' provisions apply.

Limits on Lobbying Expenditures

{The term 'expenditures' means amounts paid or incurred.)

@)
Affiliated group
totals

(b)
To be campleted
for alt electing
arganizations

36 Total lobbying expenditures to influence public opinion (grassraots lobbying).........

37 Total lobbying expenditures to influence a lagislative body (direct lobbying) .......

38 Total lobbying expenditures (add lines36and 37} ...........

39 Other exempt purpose expenditures ......... e e

40 Total exempt purpose expenditures (add lines 38 and39%).............
41 Lobbying nontaxable amount. Enter the amount from the following table —
If the amount on line 40 is — The lobbying nontaxable amount is —

Not over $500,000.. ... e cvv... 20% of the amounton line 40 .. ...
Qvar $500,00G but not over $1,600,000. . . .. cveee . SIG0G00 plus 15% of the excess ever §500,000
Over $1,000,000 but not over $1,500,000......... . $175,000 plus 10% of the excess cver $1,000,000
Qver $1,500,000 but not over $17,000,000. . ... ... . $225,000 plus 5% of the excess over §1,500,000
Over $17,000,000.. ... ....... e $1,000,000. . .00,

42 Grassroots nontaxahle amount {enter 25% of line 41}.............. e e

43 Subfract line 42 from line 36. Enter -0- if line 42 is more thanfine 36.......

44 Subtract ling 41 from line 38. Enter -0- if ling 41 is more than line 38..... e
Caution: /f there Is an amount on either line 43 or line 44, you must file Form 4720,

4 -Year Averaging Period Under Section 501(h)

(Some organizations that made a section 501(h) election do ot have to complete all of the five columns below.

See the instructions for lines 45 through 50.)

Lobbying Expendiiures During 4 -Year Averaging Period

Calendar year (a) ()] ()

(or fiscal year 2001 2000 1999
beginning in) >

(d)
1998

(e)
Total

45 Labbying nontaxable
amount...........

46 Lobbging ceiting amount
{150% of line 45(e)) .. . ...

47 Total Jobbying
expenditures ., .......

48 Grassroots non-
taxabls amount.......

49  Grassroofs ceiling amount  §
(150% of line 48(e)y .. ... . E

50 Grassroots lobbying
expendiiures ... . Cee

Lobhying Activity by Nonelecting Public Chatities

(For reporting only by organizations that did not complete Part VI-A) (See insiructions.)

N/A

During the year, did the organization attempt fo influence national, state or local legislation, including any

atternpt to Influence public opinion on a legislative matter or referendurn, through the use of
a Volunteers..... e e
b Paid staif or management {include compansation in expenses reported on lines ¢ through h.). ........
¢ Media advertisements. ..... e e e Ceieaa.. P e
d Mailings to members, legislaters, or the public. .........
e Publications, or published or broadcast staiemenis....... e e e e e .
f Grants to other organizations for Jobbying purposes ............ AP e
g Direct contact with legislatars, thelr staffs, government officials, or a legislative body.........
h Rallies, demonstrations, seminars, conventions, speeches, lectures, or any othermeans..........
i Total lobbying expendiiures (add lines ¢ through h.) .......... R e e e e

N R R I brrr e P I ‘

P s

Yes

No

Amount

If *Yes' to any of the above, also attach a statemnent giving a detailed description of the lobbying activities,

BAA

TEEADADSL  12/31/01

Schedule A (Form 990 or 990-EZ) 2001



" n . .

Schedule A (Form 990 or 990-E2) 2001 Crystal Stairs, Inc. 95-3510046 Page 6

Pt Information Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations (See instructions)

51 Did the reporting organization directly or indirectly engage in any of the following with any other organization described in section 501(c)
of the Code (other than sectien 501(c)(3) organizations) or In section 527, relating to polilical organizations?

a Transfers from the reporting organization to a noncharitable exempt organizaticn of: Yes | No

31071 5 TR P 51a (i) X
T3 T=Y === a (i) X

b Other transactions:

(i)Sales or exchanges of assetls with a noncharitable exernpt organization. .............o oo i a b (i) X
(iiyPurchases of assets from a noncharitable exempt organization. ... ... ... . ool b (i) X
(iii)Rental of facilities, equipment, or other assets. . ... . i b (jii) X
(V) R eimbUrS BNt arr ANy e NS, . . it e i e e b (iv) X
(W)Loans OF (0N QUAraI EES . . .ot i e e e e e e b (V) X
(vi)Performance of services or membership or fundraising solicitations. .. ....... .. oo i cnnnnnnn b (vi) X

¢ Sharing of facilities, equipment, mailing lists, cther assets, or paid employees. .........oo it einnn c X
d If the answer 1o any of the above is “Yes,' complete the following schedule. Column {b) should always show the falr market valug of
e e e e e oy T2 B Ao b1 Inf aouder e Hescta ot Sorvichs retenvad e
@ (b) - © o N () _
Line no. Amount involved Name of noncharitable exempt organizaticn Description of fransfers, transactions, and sharing arrangements
N/A
52a |s the organization directly or indirectly affiliated with, or related o, one or more tax-exempt organizations
described in section 501{c) of the Cade {(other than section 501(0)(5)) orinsectionB277. ... ... ol > D Yes No
b If "Yas,” complete the following schedule:
@ ® @
Name of organization - Type of organizatien Description of relationship

N/A

BAA TEEAQ40EL  09/25/01 Schedule A (Form 990 or 990-EZ) 2001
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2001 Federal Statements Page 1

Crystal Stairs, Inc. 95-3510046

Statement 1
Form 990, Pari Il, Line 43

Other Expenses
(A) (B) © (D)
Program Management
Total _Services & General Fundraising
Advertising 143,737. 61,443, 80,544, 1,750,
Bank charges 58,807. 728. 58,079.
Consultants 155,576, 124,771. 30, 805.
Dues & subscriptions 24,428, 13,302, 10, 345, 781,
Equipment 808, 191. 450,604, 356,897. 690.
Insurance 104,835. 33,921. 70, 806, 108.
Miscellaneous 9,907. 9,194, 713. .
Qutside services 770,123. 427,046, 342 ,836. 241,
Provider payments 136027785. 136027785,
Total § 138103389, § 137148794, § 951,025, % 3,570.
Statement 2

Form 990, Part lll, Linee .
Statement of Program Service Accomplishments

Program
Grants and Service
Description Allocations Expenses
The Children Health and Wellness provided health services to
(Medical Qutreach & Health Families) 638,001.
Other Child Care Programs 715,550,
b 0. $1,353,551,
Statement 3
Form 990, Part IV, Line 57
Land, Buildings, and Equipment
Accum, Baok
Category Basis Deprec. Value
Automobiles / Transportation Equipment $ 23,900. $ 23,900. $ 0.
Furniture and Fixtures 2,005,688. 317,925. 1,687,763,
Machinery and Equipment 1,785,021. 24,372. 1,760,649,
Buildings 248,643. 102,456, 146, 187.
Improvements 177,301. 0. 177,301.

Total $4,240,553. 3 468,653. $3,771,900.

Statement 4
Form 290, Part IV, Line 65
Other Liabilities

Government OWNEd ASS0E S, .. i ittt e e e $ 3,668,799,
O ] N T oY =S O .. 451,961,
Food Program adVamCe. . i ittt e e 103,423.
Dt arrad IOV BN o e e e e e 42,102.

FUnAs Reld m ErUS T et e et e e e 44,810.
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2001 Federal Statements Page 2
Crystal Stairs, Inc. 95-3510046

Statement 4 (continued)
Form 990, Part IV, Line 65
Other Liabilities

Refundable adVam e . oo e e $ 9,155,089,
Total § 13,466,184,

Statement 5
Form 990, Part V
List of Officers, Directors, Trustees, and Key Employees

Title and Contri- Expense
Average Hours Compen- bution to Account/
Name and Address Per Week Devoted sation EBP & DC Other
Alice Walker Duff President $ 133,875. % 10,339, §% 0.
650 W Adams 40
Los Angeles, CA 90007
Carl Balton President 0. 0. 0.
445 § Figueroa Nene
Los Angeles, CA 90071
Dr Karen Hill-Scott Vice-president 28,692. 9,014, a.
6175 Wooster Street 10
Los Angeles, CA 90056
Carolyn Moultrie Secretary 64,655, 6,043, 0.
650 W Adams 40
Los Angeles, CA 90007
Beverly Davis Treasurer 0. 0. 0.
1800 Century Park East, #9500 None
Los Angeles, CA 90067
Dr Marguerite Archie-Hudson Member 10,958. 0. 0.
26 Farmfield Avenue 5
Charleton, SC 29407-7768
Jamesina E Henderson Member 3, 850, 0. 0.
600 State Drive 3 .
Los Angeles, CA 90037
Gisselle Acevedo-Franco Member 0. C. 0.
550 N Continental Blvd None
El Segunde, CA 90245
pr. Lloyd Hunter Member 0. 0. 0.

3756 Santa Rosalia Drive, #600 None
Los Angeles, CA 90008

Total § 242,030. § 25,39. % 0.




2001 Federal Statements ’ Page 3

Crystal Stairs, Inc. 95-3510046

Statement 6
Form 990, Part VIl . .
Relationship of Activities to the Accomplishment of Exempt Purposes

Line # Explanation of Activities

93a The services that generate income from parent fees contribute to-the
organizations exempt purpose and are required by the State funding agency
to be collected from parents based on the ability to pay.

93b Fees generated by services that contributes to the organization's exempt
purpose.

103b Income received from Child Care Alliance activities.

Staiement 7
Schedule A, Part IV-A, Line 22
Other Income

Descripticon (@) 2000 _ (b) 1999 (c) 1998 (d) 1997 (e) Total
Other revenues $ 323,474. § 438,143. § 89,518. § 54,457. § 905,592.

Total § 323,474. % 438,143. § 89,518. § 54,457. § 505,592.




